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Opinion
We have audited the standalone financinl statements of Finems Electronics Private Limited, which comprise the

bulance sheet us al 31st March 2019, and the statenent of Profit and Loss, (statement of changes in equity) and
stavenment of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant nccounting policies and other explanatory information,

In our opiion and 1o the best of our information and according 1o the explanations given to us, the aloresaid
standatone financial staements give the information required by the Act in the manner so required and pive a true and
fair view in conformity with the aceounting principles generally aceepted in Indin, of the state of alfuirs of the
Compeny as at March 31, 2019, and profivioss, (changes in equity)d and its cash Hows for the year ended on that

date,

BBasis for Opinion

We canducted our sudit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Companies  Act, 2013, Our responsibilities under those Standards are further described in the Andiior s
Responsibilines for the Audit of the Financial Statenrents section of our report. We are independent of the Company
in accordance with the Code of Ethics issued by the Institute of Chartered Accoumtants of India together with the
ethical requirements that are relevant 1o our audit of the financial statements under the provisions of the Companics
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit ol the
ffrancial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matiers.

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report, Business
Responsibility Report but does not include the financial statements and our auditor’s report thereon,

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibitity is 1o read the other informarion and, in

doing so, consider whether the other information is materially inconsistent with the standalone financial statements or
our knowledge obtained during the course of our audit or otherwise appears (0 be materially misstated.

If, based on the work we have performed, we conclude that there is 2 material misstatement of this other information,
we ale required to report that fact, We have nothing 1o report in this regard.




Munagement's Responsibility for the Financial Statemerits

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Compunles Agl, 2013
(e Act™) with respect 1o the preparation of these standnlone financial statements thal give s true med falr view of
the financiai position, financial performance, {changes in equity) and cash flows of the Company in necordance with
the accounting principles penerally accepted in India, including the accounting Standards specified under section 133
of the Act, This responsibility also includes maintenance of adequute accounting records In necordince with the
provisions of the Aet for safeguarding of the assets of the Company and for preventing and detecting frands and other
irregularitics; selection and application of appropriate accounting policies; making jfudpments mnd estimotes it are
reasonable and prudent; and design, implementation and mainténance of adequate iernal finaneial controls,
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevamt 1o the
preparation and presentation of the financial statements that give o true and fair view and are free from material
misstatement, whether due to fraud or ereor,

hn preparing the financial statements, manapement is responsible for asse ssting the Company's ability o coniinue as a
poisg concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends 10 liquidate the Company or to cease operations, or bas no realistic
alternative but o do so.

Theboard of directors are also responsible for overseeing the Company's financial reporting process,

Aweditor's Responsibitity

CQurobjectives are 1o obtain reasonable assurance about whether the financial statements as a whole me free from
material misstatement, whether due to fraud or error, and 1o issue an auditor's report that includes our opinion,
Reasonable assurance is a high level of assurance, bt is not a guarantee that an audit conducted in aceordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economie
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional fudgment and mainiain professional skepticism
throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to lraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that iy
sufficient and appropriate to provide a basis for our opinion. The sisk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal controf relevant to the audit in order (0 design audit procedures thal are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are afso
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accouning estimates and
related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related 10 events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern, If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up {o the date of our auditors report. However, future events or
conditions may cause the Company to cease to continue as a going concern,

¢ EBvaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner (hat

achieves fajr presentation,

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
ol the audit and significant audit findings, including any significant deficiencies in intemal control that we identify

during our audit,
We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding independence, and to communicate with them all relaiion?' g“’" cGer matters that may
reasonably be thought to bear on our independence, and where appticable, rel? (/J//"A from the matters

ey
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communicated with those charged with governance, we determine those matiers thal were of most significance in e
audit of the financial statements of the current perfod wnd are therefore the key audil mntters. We dr:@::rib;s these
maliers in our auditor’s report unjess law or repulation precludes public disclosure abouf e matigr or when, i

extrensely rare circumstances, we determine that a matter should not be commuricated b onr report because ihi
acdverse consequences of doing so would reasonably be expecied 1o outweigh the public Interest benefits of such

cOmMpnication,

Report on other legal and regalatory requirements

As required by the Companies (Auditor's Report) Order, 2016 (“the Order"), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give i the Annexure “AY a
statement on the matters specified in paragraphs 3 and 4 of the Order, 1o the extent applicable,

As required by Section 143 (3) of the Act, we repart that:

(1) We have sought and obtained all the information and explanations which to the best of our “nowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far ag ji
appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss including other comprehensive incomes, the Cash FFlow
Statement and the Statement of Changes in Equity dealt with by this Report are in agreement with the books
of account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Aceounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014,

(¢} On the basis of the written representations received from the directors as on 31t March, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2019 from being
appointed as a director in terms of Section 164 (2) of the Act.

(1) Since the Company’s trnover as per last audited financial statements is less than Rs.50 Croves and ifs
borrowings from banks and financial institutions at any time during the year is less than Rs.25 Crores, the
Company is exempted from getting an audit opiion with respect to the adequacy of the internal financial
controls over financial reporting of the company and the operating effectiveness of such controls vide
notification dated June 13, 2017: and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according Lo the explanations given (o us:

{£)

i The Company does not have any pending litigations which would impact its tnd AS financial

stafement.

i. The Company did not have any long-term contracts including derivative contracts for which there
were any materiat foreseeable losses,

ti. There was no amount required to be transferred to the Investor Education and Protection Fund by
the Company.
For Naveen Associates

Chartered Accountants
FRN - 007238N

O \,)__(‘»“?'q/”’?

) Vishal Gupta
/ Partner
M.No. 524194

Date: 23.05.2019
Place: Noida(lip.)




Re: FINEMS BLECTRONICS PRIVATE LIMITED

(Referred to in paragraph L under ‘Report on Ofher Legst and Repulatory R

report of even date)

Referred to in paragraph 5 of our repont of even date
i) Insespect of its fixed sgsets:

full particulars,

a)  The company is maintaining proper records showing
including quantitative details and siteation of fixed assets.,

b) As informed 1o us, fixed assets have been physically verified by the manapement in phaged
periodical manner, which in our opinion is reasonable having regard 1o the size of the company snd
the nature of its assets. As informed to us, no material discrepancies were noticed on such vhysical
verification.

¢)  There is no title deeds of immovable properties are held in the name of the COmpity

i1} (&) The inventory has been physically verified during the year by the management. In our opinion, the
frequency of verification is reasonable.

(b) In our opinion the procedures of physical verification of inventory folfowed by the management are
reasonable and adequate in relation to the size of the company and the nature of its business.

(¢) On the basis of our examination of the records of inventory, we are of the opinion that the Comyrany
is maintaining proper records of inventory. The discrepancies noticed on verification between the
physical stocks and the book records were not materiad,

it} According to the information and explanation given to us, the company has made/ taken loans 10 the
parties covered in the Register maintained under section 189 of the Act. The terms & Conditions of the
grant of such loans are not prejudicial 1o the company’s inferest and the receipt of principal amount and
interest are also regutar,

iv) According to the information and explanations given to us, the Company has complied with the
provisions of section 185 and 186, wherever applicable, in respect of loans, investments and guarantees
given by the company.

v} In our opinion and according to the information and explanations given 1o us the company has not
accepted any deposits, in terms of the directives issued by the Reserve Bank of India and the provisions
of sections 73 to 76 or any other relevant provisions of the Companies Act and the rules framed there

under,

vi) In respect of business activities of the company maintenance of cost records has not been specilied by
the Central Government under sub-section (1) of section 148 of the Companies Act

vii) a) Accofding to the records of the company, the company is regular in depositing with the appropriate
authorities undisputed statutory dues including provident fund, employees* state insurance, income-
tax, sales-tax, wealth tax, service tax, duty of customs, duty of excise, value added tax, cess and any
other statutory dues applicable to it.

b) According to the information and explanations given to us, No disputed statutory dues payable in
respect of income-tax, sales-tax, wealth tax, duty of excise and value added tax were outstanding,
as at 31% March 2019 for a period of more than six months from the date they became payable.

d)  According 1o the information and explanation given 1o us, there are no disputes of income tax, sales
tax outstanding on account of any dispute. P




In our opinion wnd according 1o the information and explanations given by the managemont,
we e of the opinion that, the Compiuny has sot defaulied In repoyment of dues w8 financial
institution, bunk, Government or debentuie holders, ay applicable (o the company.

vifi)

iX) Based on owr audit procedures and according w the information given by the mansgement, the
company has not raised any money by way of inltial public offer or further public offer (inchuding debt

instruments} or taken any term loan during the year,

x)  According 1o the information and explanations given 1o us, we report that no fraud by the company or
any fraud on the Company by its officers or employees hag been noticed or reporied during the year,

X1} The company is a private limited company. Hence the provisions of elause xi) of the order are not
applicable to the company.

xii) The company is not a Nidhi Company. Therefore clanse xii) of the order is not applicable o the
company.

xiii) According 10 the information and explanations given (o us, all transactions with the related parties are
in complinnce with seetions 177 and 188 of Companies Act, 2013 where applicable and the details have
been disclosed in the Financial Statements ete. as required by the applicable accounting standurds,

xiv) The company has not made any preferential allotment or private placement of shares or futly or partly
convertible debentures during the year under review,

xv) The company has not entered into non-cash transactions with directors or persons connected with him,

xvi) The company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934,

For Naveen Associnfes
Chartered Accountants
FRN - Q07238N

L b

u.h.ui (;upld
"Pm tner
M.No. 824194

Dte: 23.05,2019
Place: Neida(U.P.)




Fine M8 Eleetronics Private Limited
CENG U2100UR2016PTCO84 743
Balarree sheet as at March 31, 2019

As ot As al
3 -Mar-19 I -Mar<i 8
Noles INR Il
Assetls
Non-current asseds
Property, plant and equipment 3 - )]
. )
Current assets
Inventories 4 . )
Financial assels 5
Trade receivables 5 (a) 29,16,696 29,106,696
Cashand cash equivalents 5 (b 13124 | 82,222
o 5(c) 25,000 25,000
Bank batances other than cash and cash equivalents
Other financial assets 5(d) 2,735 2738
Other curent assels 6 19424 19,424
30,935,066 31,406,007
Total assets 30,985,466 31,460,076
Eeuity and liabilities
Equity
Equity share capital 7 1,00,00,600 1,00,00,000
Other equity {2,3512.931) {2,30,66,987)
Total equily (1,35,12,931) (1,30,66,987)
Non-cuarrent labilities
Deferred tax labilities 8 - -
Current liabilities
Financial labilities 9
Borrowings 9 (a) 97,97,662 97,97,6062
Trade payables 9(b) 64,15,578 60,39.625
Other financial liabilities 9 (c) 3.94,757 3.68,276
Other current fiabilities 10 “ 7,500
1,66,07,996 1,62,13,063
Total Habilities 1,66,07,996 1,62,13,063
Total equity and liabilities 30,95,066 31,406,076
"Signed interms of our Report of Even Date Attached”
For Naveen Associates (FRN: 807238N) For Finems Electronics Private Limited
o Keiy
Y FATR
29 Aruf Klimar Ramlaubhaya Kochhar ar Gupta
Vishal Gupta DIN:66567504 0031013
Partner Director Director

M.No. 524194

Dite : 23.05.2019
Place : Noida (U.P.)
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Fine VS Klectronies Private Limited
CIN: LRTOBUP2016PTC084743
Stuternart of profit and loss for the year ended 31 March 2019

3hsMapa19 JeMars18
Notes IMR IR
Confiming operations
fneome
Kevernnuefrom operationy i . F2LARS6
Other income 12 23,773 20267628
23773 3,23.96 534
Expense
Purchaseo! material . 79,78,513
Changesin inventories of stock-in-trade 13 - 58,10,4006
Employee benefits expense 14 - 33,352,588
Depreciaion and amortization expense 3 . 24,24,823
Other e xpenses G 4,69716 23776946
Tofal expenses 4,690,716 4,33,23,286
Profit/(ios) before iax (4,45,943) (1,09,26,742)
Tax expense:
Deferred 1ax eredit 6 - (2,20, 769)
. =9.20,769
Profit forthe year (4,45,943) (100,085,973
Other comprehensive income 1o he reclassified {0 profif or
loss in subsequent periods:
Exchange differences on translation of foreign operations
Income tax effect
Net other comprehensive income 1o be reclassified to profif - -
ur loss in subsequent periods
Total comprebensive income for the year {4,45,943) (1,00,05,973)
Karnings per share
Basic and diluted carnings per share 6 «0.45 -10.01
“Signed in wrms of our Report of Even Date Attached”
IF'or Naveen Associates (FRN; Q07238N) For Finems Electronics Private Limited
C \L&,L,w-—-tr'{»ts‘* Ly
ey A 3
o Arun Kumar Ramlaubhaya Kochhar Mukeshy Kdinar Gupta
Vishal Gupla DIN:QG6567504 0031013
Director

Partner
M.No. 824194

Date : 23.052019
Place : Noida (1.P,)

Director




FineMS Flectronics Private Limited
CI: C32100UP2016PTC084793
Staterrwnt of cash flows for the year ended Margh 31, 2019

31-Mar-19 JE-Mar-18
_ Motes 1M1 MR

Operaling activities
Profit before (ax {1,45,943) (1,09.26,742)
Adjus trents 1o recancile profir befare tax 1o net cash floves

Iyepreciation of property, plagt and equipment » 29,24 823

Profit on disposal of property, plant md equipment 33,730 1,44, 80,4094

I nace income (23.773) (1,800

{4,35,986) 50,716,776

Warking capital adfusiments:

(ncreasei/decrense in trade and other receivables - 10,42,920

(Incrase)decrease iy inventories “ S8.10.406

crase/(decrease) in trade and ofher payables 3,94,934 (189,58 52K)

(41,082) {01,08,420)
Income kX paid - .
Net caskflow from operating activities {41,052} _(6L08,.420)
Investing actvities
Proceeds from sale of property, plant and equipment (33,730) 13,10,590
Purchaseorl fixed assets including CWIP and capital advances . {17,16,656)
Proceeds from / {Investiments in) fixed deposits with original - -
maturities more than 3 months
Interest received (finance income) 23,773 .
Nef cash lows used in investing activities (9,957) {24,00,0006)
Financing activitjes
(Repuyment) of short-term borrowings (net) (0) 78,88,796
Proceeds from issue of share capital - -
Net cash flows from/(used in) financing activities {0 78,88,79¢
Netinerease in cash and cash equivalents (51,010} (6,25,696)
Cash and cash equivalents at the beginning of the year 1,82,222 8,007,918
Cash and cash equivalents af year end 1,31,212 1,82,222
Components of cash and cash equivalents
Balances with banks in current accounts 1,31,211 1,82,222
Cash on hand - ..
1,31,211 182,222

“Signed in terms of our Report of Even Date Attached"
For Naveen Associntes (FRN: 007238N)

For Finems Electronics Private Limited

ot E o g
N N »"\_UALW o
@9 Arun Kumar Ramlaubhaya Kochhar Mu
Vishal Gupta DIN'G6567504
Director

Partoner
V. No, 524194

Date : 23.05.2019
Piace : Noida (L.P.)

4

sh Kumar Gupta
DINY 00031013

Director




FineMS Klectronics Private Limited

CINGUI2100UPZH 6PTCORA 743

Sttement of chonges in equity for the year ended 31 Morch 2019

i Bguity Share Capital

Bauity shares of INR §0 coch issued, subscribed and fally paid

At 1 April 2017
Issue of share capitaf
At 31 March 2018
lssue of share capita
At 31 Mareh 2019

b, Other Eguity

No. NI
10,00.000 700,605,060
10,011,000 1,00,00,000
T0,00,000 00,00,000

For the year ended 31 March 2019

Oiher egplty ~ Reserves and 'surblm'a

As sl ) April 2018
Profit for the year
Other comprehensive income

Total comprehensive income

Retulned earplngs Totnl
(2,30,06,987) (2,30,66,987)
(4,45,943) (4,45,943)
{4,45,943) {4,45,943)

Agat 31 March 2019

(LAR12.931)  (2,38,12.931)

For the year ended 31 March 2018

Qther equily - Reserves and surplus
Retalned eprnings Totn)

As at | April 2017

Jssued during the year

Profit for the year

Qthey comprehensive income

(1,30,61,014) (1,30.61,014)

(1,00,08973) (1,00,05,973)

Total comprehensive income

(LO0,08,073)  (1,00,05,973)

As at 31 March 2018

(2,30.66,987) _ (2,30.66,987)
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FineMS$ Electronics Private Limited
CIN: U2 100UP2016PTCO84743

Notes to the Financial Stalements

1. Corporate Information

FineMS [lectronics Pvt. Ltd.(“the Company™) ig a private company incorporated on 09/07/2016;. The company
is engaged mainly in the business of manufacturing and selling of mobile aceessories.

2, Significant Accounting Policies

2.1 Basis of Preparation

These financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) notificd
under Companies (Indian Accounting Standards) Rules 20135, read with Section 133 of Companies Act 2013,
These financial siatements have been prepared on a historical cost basis, These financial staements are
presented in Indian Rupees (INR) and all values are rounded to the nearest rupees, except when otherwise
indicated,

These financial statements are authorized for issue in accordance with a resolution of the directors on 20"
May,2019.

2.2 Summary of Significant Accounting Policies

2.2.1 Use of Estimates
“The preparation of financial statements in conformity with Ind AS recognition and measurement principles and,
in particular, making the critical accounting judgments require the use of estimates and assumptions thal alfeet
the reported amounts of assets, liabilities, revenues and expenses. Management reviews its estimates on an
ongeing basis using currently available information. Changes in facts and circumstances or oblaining new
information or more experience may result in revised estimates, and actual results could differ from those
estimates.
2.2.2Classification of Assefs and Liabilitiesas Current or Non-Current
The Company presents curtent and non-current assets, and current and non-current liabilities, as separate
classifications in its statement of financial position on the basis of reatization of assets.
An assel is classified as current when it is:

» expected to be realized or intended 1o sold or consumed in the normal operating cycle

= held primarity for the purpose of trading

» cxpected to be realized within twelve months after the reporting period, or

s cash or cash equivalent unless restricted from being exchanged or used 10 settle a lisbility lor at feast

twelve months after the reporting period

A diability is classified as current when:

s i35 expected to be settled in the normal operating cycle

» it is held primarily for the purpose of trading

» itis due to be settled within twelve months after the reporting period, or

o there is no unconditional right to defer the settlement of the liability for at feast twelve months after the

reporting period

All other assets and liabilities are classified as non-current. Defesred tax assets and liabilities are classified as
non-current assets and liabilities.




2.2.5 Revenue Recognifion

Revenue is recognised (o the exient that it is probable thsat the economic benelits will How 1o the Cormpany
andthe revenue can be reliably measured, regardless of when the payiment is being made. Revenue is mensred
al the fairvalue of the consideration received or receivable, Waking into account contrsgtually defined ferms of
payment andexcluding taxes or duties collected on behalf of the povernment. The Company has conciuded thal
it is the principal in allof its revenue arrangements since it is the primary obligor in all the revenue BITANECINGIHS
as it has pricing latitudeand is also exposed to inventory and credit risks,

Sales tax/ value added tax (VAT)/goods and service tax(GST) is not received by the Company on its own
account. Rather, it is tax collectedon value added 10 the commodity by the seller on behalf of the aovernnient,
Accordingly, it is excluded from revenue,

The specific recognition criteria described below must alsa be met befare revenue is recognised,

Sale of goods

The Company derives revenues primarily from sale of mobile handsets and accessories.

Revenue from sale of goods is recognized when all the significant risks and rewards of ownership in the goods
are transferred to the buyer as perthe terms of the contract, there is no continuing masagerial involvenent with
the goods and the amount of revenue can be measured reliably, The Company retains o effective control of the
goods transferred to a degree usually associated with ownership and no significant uncertainty exists regarding
the amount of the consideration that will be derived from the sale of goods, Revenue is measured at fair value of
the consideration received or receivable, after deduction of any trade discounts, volume rebates and any taxes or
duties collected on behalf of the government which are levied on sales such as sales tax, value added tax, etc.

Imterestincome

For all financial assets measured at amortized cost interest incomeis recorded using the effective interest rale
(EIR). The EIR is the rate that exactly discounts the estimated Ruture cash receipts through the expected fife of
the financial asset or a shorter period, where appropriate, to the net careying amount of the financial asset.

Others

Other incomesare recognized on acerual basis,

2.2.4 Property, Plant and Equipment

Property, plant and equipment is recorded at cost less accumulated depreciation and impairment. Cost includes
all related costs directly attributable to the acquisition or construction of the asset.

fzach part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of
the item is depreciated separately. Except for land, property, plant and equipment is depreciated using the
straight-line method over the useful lives of the related assets as presented in Schedule 2 of Companies Act,
2013,

Major improvements, which add to productive capacity or extend the life of an asset, are capitalized, while
repairs and maintenance are expensed as incurred. Where a property, plant and equipmentcomprises major
components having different useful lives, these components are accounted for as separate ilems.The
depreciation expense is recognized in the statement of profit or loss in the expense category consistent with the
function of the property, plant and equipment. '

Property, plant and equipment under construction is recorded as capital work- in-progress until it is ready for its
intended use; thereafter it is transferred to the related class of property, plant and equipment and depreciated
over its estimated useful life. Interest incurred during construction is capitalized if the borrowing cost is directiy
attributable to the construction.

Gains or losses arising. from de-recognition of aproperty, plant and equipment are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of
profit or foss when the asset is derecognized. '

The residuat values and useful lives of property, plant and equipment are reviewed at each reporting date and
adjusted if expectatio erty, plant and




equipment are reviewed al each reporting date and changed i there has been a significant change in the
expected paltern of consumption of the fdure economic benelits embodied in the asser,

2.2.5 Infangible Assets

Intangible assets ncquired separately areé measured on inital recognition ol cost, Following initdal recognition,
intangible assets are carried at cost Jess accwmnulated amortization and accnulited impairment Josges, if any.
Internally generated intangible agsets, excluding capitalized development costs, are pot capitalized and
expenditure is recopnized in the statement of profit or loss when B s incurred,

The uselul fives of intangible assets are assessed ns finite, Intangible assels are amortized over their usefyd
economic lives and assessed for impairment whenever there is an indication that the intangible nsset nmny be
impaired. The amortization period and the amortization method are reviewed at least at the end of each reporting
period. Changes in the expected useful Hie or the expected patters of consumption of futire sconomic beneding
embodied in the asset are accounted for by changing the amortization period or nsthod, as approprinte, and ure
treated as changes in accounting estimates. The amortization expense is recognized in the statement of profit or
toss in the expense category consistent with the function of the intangible assets,

Gains or losses arising from de-recognition of an intangible asset are measured as e dilference between the ne
disposal proceeds and the carrying amount of the asset and wre recognized in the statentent of profit o loss when
the asset is derecognized,

2.2.6 Impairment of Assets

The Company assesses at cach reporting date whether there is an indication that an asset may be impaired,
any indication exists, or when annual impaivment festing for an nsset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or Cash Generating Unit
(CGUY's Tair value Jess costs of disposal and its value in use, It is determined for an individual asset, unlesy the
asset does not generate cash inflows that are largely independent of those from other assets or group of assets.
Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired
and is written down to its recoverable amount,

Inassessing value in use, the estimated future cash flows are discounted (o their present value using a pre-tax
dliscount rate that reflects current market assessments of the time value of money and the risks specific (o the
asset. In determining fair value less costs of disposal, recent market (ransactions are taken into account. If no
such transactions can be identified, an appropriate valuation model is used, These calculations are corroborated
by valuation multiples, quoted share prices for publicly traded companies or other available fair value
irdlicators.

The Company bases its impairment calculation on detailed budgets and forecasts which are prepared separately
for each of the Company’s CGU to which the individual assets are allocated. These budgets and forecast
calculations are generally covering a period of five years. A fong-term growth rate is caleulated and applied 1o
project future cash flows after the fifth year.

Impairment losses are recognized in the statement of profit or toss in those expense categories consistent with
the function of the impaired asset,

2.27Financial instruments

A linancial instrument is any contract that gives rise to a financial asset of one entity and a financial liability orc
equity instrument of another entity.

i. Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets at fair value through profit or loss, fzir
value through OCI or at amortized cost as appropriate. The Company determines the classification of its
financiat assets at initial recognition.

All financial assets are recognised initially at fair value plus, in the case of assets not at fair value through profit
or loss, transaction costs that are attributable to the acquisition of the financial asset.

The Company has the following financial assets in its statement of financial position

N 2 3
e [nvestments

s (ash
¢ Bank Bal




»  Trade Receivables
v Loans

Subsequent mensurement
The subsequent measurement of financial assets depends on thelr elassifleation ng deseribed below:

Financial assets at FVTPL or FVTOC]

Financial assets at fair value through profit or loss include finencinl assets held for trading and financind assers
designated upon initial recognition at fair value through profit or loss, Financial ussets are classified as held-for-
tracing il they are acquired for the purpose of selting or repurchasing in the near term, Financial assets ot fair
value through profit and loss are carried in the statement of financial position at falr value with et ehinges in
faiv value presented as finance income (positive net changes in fair value) or finance costs (nepative nel changes
i Fair value) in the statement of profit or loss. The Company has not designated any financial assers apon irdtial
recognition as at fair value through profit or Joss.

I ihe Company decides to classify an equity instrument as at FYTOC! then all fair value changes on the
instrument, excluding dividends, are recognized in the OCIL, There is no recycling of the amoums from OC 1o
P&1., even on sale of investment. However, the Company may transfer the cumulative gain or loss within
Equiy.

Financial assets at amortised cost
This category is the most relevant to the Company. All Trade and Other Receivables, Loans and Advances fall
under this category. After initial measurement, such financial assets are subsequently measured at amortised
cost using the effective interest rate (EIR) method, less impairment, Amostised cost is calculated by 1aking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the statement of profit ot loss, The losses arising from impairment
arc recognised in the statement of profit or loss in finance costs for leans and in cost of sales or other operiting
expenses for receivables. This category generally applies to trade and other receivables,
De-recognition ‘
A financial asset (or, where applicable, a part of a financial assel or part of a group of simifar financial assets) is
derecognised when:
*  The rights to receive cash flows from the asset have expired, or
* Jhe Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a *pass-
through’ arrangement, and eitherthe Company has transferred substantially all the risks and rewards of
the asset, or transferred contrel of the asset.

Impairment of Financial Assets

The objective of the company in recognising the impairment aflowance is to recognise lifetime expected credit
losses for all financial instruments for which there have been significant increases in credit risk since inilial
recognition — whether assessed on an individual or collective basis — considering all reasonable and
supportable information, including that which is forward-tooking.

Credit Losses are the difference between all contractual cash flows that are due to the company in accordance
with the contract and all the cash flows that the company expects to receive (ie all cash shortfzlls), discounted al
the original effective interest rate (or credit-adjusted effective interest rate for purchased or originaled credit-
impatred financial assets). Expected Credit Losses are the weighted averape of credit losses with the respective
risks of a default occurring as the weights. :

The Company recognises a loss allowance for expected credit losses on a financial asset that is measured at
amortized cost at each reporting date, at an amount equal to the lifetime expected credit losses if the credit risk
on that financial instrument has increased significantly since initial recognition. When making the assessment,
the company uses the change in the risk of a default occurring over the expected life of the financial instrument
instead of the change in the amount of expected credit losses, To make that assessment, the company compares
the risk of a default occurring on the financial instrument as at the reporting date with the risk of a default
oceurring on the financial instrument as at the date of initial recognition and consider reasonable and
supportable information, that is available without undue cost or effort, that is indicative of significant increases
in credit ris /qﬁicféfﬁi{tijéim\'\ecc)gnii'ion. The Company assumes that the credit risk on a financial ins&rumeni has
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wot increased significantly since initial recognition i it is determined (o have lTow cradil risk the reparting
dute.

I, at the reporting date, the credit risk on u financial instrument hag not iscreased significantly since inHiad
recognition, the company measures the foss allowance for thin financial instrument at an amount oounl w12
month expected credit losses.For Trade roceivables the company always nieasure the foss allowance o an
amount equal to lifetime expecied credit fosses.

Lvidence of impairment may include indications that the deblors or a group of deblors is experiencing
significant financial difficulty, definlt or delinquency in interest or principul puyments, the probability that they
will enter bankruptey or other finuncial reorganisation and where observable data mdicate thid there s
nicaswrable decrease in the estimated future cash flows, such as changes in arrears or ecopomic conditions thal
correlate with defaults,

For financial assets caryied at amortised cost, the Company first assesses whether impairment exists individually
for financial assets that are individually significant, or collectively for financial assets that are not individually
significant. If the Company determines that no objective evidence of impairment exists for an individually
assessed financial assel, whether significant or not, it includes the assel in o group of finaneial assets with
similar credit risk characteristics and collectively assesses them for impairment. Assets that are individually
assessed for impairment and for which an impairment loss is, or continues 1o be, recognised are not included in
a collective assessment of impairment,

The Company measures expected credit losses of a financial instrument in a way that reflects an unbiased and
probabitity-weighted amount that is determined by evaluating a range of possible oulcomes, (he time value of
rmoney; and the reasonable and supportable information that is available without undue cost or effort al the
reporting date about past events, current conditions and forecasts of future economic conditions.

The carrying amount of the asset is reduced through the use of an allowance account and the amount of the loss
is recognised in the statement of profit or loss. Interest income continues o be acerued on the Bross carrying
amount using the effective rate of interest unless the financial instrument is credit-impaired in which case the
interes! income is recognised on reduced carrying amount. The interest income is recorded as paet of finance
revenue in the statement of profit or loss. _

L.oans, together with the associated allowance are written off when there is no realistic prospect of future
recovery and all collateral has been realised or hag been transferred to the Company. I, in 4 subseguent year, the
amount of the estimated impairment loss increases or decreases because of an event oceurring after the
impairment was recognised, the previously recognised impairment loss is increased or reduced by adjusting the
atlowance account. 1f'a write-off is later récovered, the recovery is credited 1o profit or loss,

it. Financial Liabilities

The Company has the following financial liabilities in its statement of financial position

e Borrowings
» Trade payables
¢ Other Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial labilities at fair value through prolit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate,

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payabies, net of directly attributable transaction costs.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as follows:

Financial liabilities at fair vafue through profit or loss

FFinancial liabilities at_fair value through profit or loss include financial liabilities held-for-trading and financial
R

liakilities designg g];ggj‘f’ﬁﬁt{a] recognition as at fair value through profit or loss.
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Financial liabitities are clussified us held-forarading i they me seguired for the purpose of selling in the near
lerm. Ciaing or losses on Habiliies heldfor-trading nre recopnised In the statement of profit or doss.Financisl
liabilities designated upon initinl recognition at fair value through profit or Joss are designated at the initial die
of recopnition, and only if the eriterii in Ind AS109 are saiisfied. The Conipany his not designaied any financial
liabilities us at fair vaiue through profit or loss,

Financial liabilities at amortised cost

This is the category most relevant to the Company. After inftinl recognition, financia) Habilities are subsequently
measured at amortised cost using the effective interest rate method. Gains and losses are recognised in the
statement of profit or loss when the Habilities are derecognised os wetl as through the effective inferest rate
method (EIR) amortisation process.

Amortised cost is caleulated by taking into account any discount or premium on scquisition and fees or coss
that are an integral part of the EIR, The EIR amortisation is included in finance costs in the statement of profit
or foss,

This category generally applies 1o notes payvable, short-term loans and overdrafis.

iti. Offsetting of financial instrumenty

Financial assets and financial liabilities are offset with the net mmount reported in the consolidated statement of
financial position onty if there is a current enforceable legal right to offset the recognised amounts and an iment
ta settte on a net basis, or to reatise the assels and seftle the linbitities simultancously,

iv. Fair Value of Financial Instruments

Fair Value is the price hat would be received fo sell an asset or paid to wansfer a liability in an orderly
transaction between market participants at the measurement date. The fair values of the financial instruments are
not materially different at the reporting date,

2.2.8 Cash and Bank Balances

Cash and Bank Balances in the statement of financial position comprise cash at banks and on hand and fixed
deposits with banks, which are subject to an insignificant risk of changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits
with original maturity of less than 3 months, net of outstanding bank overdrafts as they are considered an
integrat part of the Company’s cash management.

2.2.9 Leasces

The determination of whether an arrangement is, or contains, a lease is based on the substance of the
arrangement at the inception date. The arrangement is assessed for whether fulfilment of the arrangement is
dependent on the use of a specific asset or assets or the arrangement conveys a right to use the asset or assets,
even if that right is not explicitly specified in an arrangement.

Company as a lessee

Finance leases that transfer to the Company substantially all of the risks and benefits incidental to ownership of
the leased item, are capitalised at the commencement of the lease at the fair value of the leased property or, if
lower, at the present value of the minimum lease payments, [ease payments are apportioned between
financecharges and a reduction in the lease liability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are recognized in finance costs in the statement of profit or joss.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis
over the lease term.

2.2.10 Borrowing Cost

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of
funds. Borrowing costs directly attributable to the acquisition, construction or production of an asset (hat
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the
cost of the res eﬁ?@}é@ . All other borrowing costs are expensed in the period in which they occur.
S
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220 Provisions

GeneralProvigions are recognized when the Compiny hus o present obligation (legal oF constructive) as i resuli
of & past event, i is probable that an outflow of resources embodying vconomic benefits will be required 1o
seltfe the obligation and a rellable estimae can be made of the mmount of the obligation, Where the Compuny
expects some or all of a provigion 10 be relmbuised, for example under an isurance contract, the reimbursenen
is recognized as a separate agsel but only when the rebmbursement is virtually certain, The expense relating o o
provision is presented in the statement of profit or Joss net of any reimbursement, Ff the effoct of the tine vintue
of money is material, provisions are discounted uging @ current pre-tax rate that reflects, when appropriate, the
risks specific to the lability, When discounting is used, the increase in the provision due to the pussage of time
is recognized as a finance cost,

Warranty provisions

Provisions for warranty-related costs are recognized when the product s sold or service provided 1o the
customer. nitiaf recognition i$ based on historical experience. The initinl estimate of wareanty-related cosis is
revised annually,

2.2.12 Employee Benefits

Employee benefits are all forms of consideration given by the company in exchange for service rendered by
employees. Employee benefits include: shorl-term employee benefits, postemployment benefits and other long-
term employee benefitg

Short Term Employee Benefits

When an employee has rendered service to the company during an accounting period, the company recopnises
the undiscounted amount of short-term employee benefits expected to be paid in exchange for that service as »
Hability (accrued expense), after deducting any amount already paid and as an expense. Accumulated leave,
which is expected to be utilized within the next twelve months, is teated as short-term employee benefit, The
Company measures the expected cost of such absences as the additional amount that # expects to pay as a result
olthe unused entitiement that has accumulated al the reporting date,

Defined Contribution Plan

Defined contribution plans are post-employment benefit plans under which an entity pays fixed contributions
inlo a separate entity (a fund) and will have no legal or constructive obligation to pay further contributions if the
fund does not hold sufTicient assets to pay all employee benefits relating to employee service in the current and
prior periods.

When an employee has rendered service during the year, the company recognises the contribution payable (o o
defined contribution plan in exchange for that service as a liability (accrued expense) and as an expense.

Defined Benefit Plan

[elined benefit plans are those plans that provide guaranteed benefits to certain categories of employees, either
by way of contractual obligations or through a collective agreement,

The company operates unfunded defined benefit plan. The cost of providing benefits is determined using the
projected unit credit methed, with actuarial valuations being carried owt at each fiscal year end. The obligation
recognized in the consolidated statements of financial position represents the present value of the defined
benefit obligation.

The present value of the defined benefit obligation is determined by discounting the estimated future cash
outflows using interest rates of high quality corporate bonds that are denominated in the currency in which the
benefits will be paid, and that have terms to maturity approximating to the terms of the related pension
obligation. Actuarial gains and losses arising from expericnce adjustments and changes in actuarial assumptions
are charged or credited to other comprehensive income in the period in which they arise.

Current service cost, which is the increase of the present value of the defined benefit obligation resulting from
the employee service in the current period, is recorded as an expense as part of cost of sales and selling, general
and administrative expenses in the statement of profit and loss. The interest cost, which is the change during the
period in the defined benefit liability that arises from the passage of lime, is recognized as part of financing
costs in the statement of profit and loss.




22,13 Foreign Currencies

The Company's financial statements are presented in Indian Rupees (INR), which i also the conpany's
functional currency, Transactions in foreign currencies are initially recorded by the Company at the functionsl
currency spot rate ol the date the transaction first qualifies Tor recognition. S
Monetary ussets and labilities denominated in foreign currencies are retranslated st the functional CHPERGY gpol
rale of exchange ruding at the reporting date. Difforences ariging on seitlement or transtation of monelry ifems
are recognized in profit or loss,

Non-monetary Hems that are measured in terms of hstorical cost in g foreign currency are translmed using the
exchange rates as at the dates of the initial transactions, Non-monetory items meagured at fair value by o foreign
currency are transtated using the exchange rates at the dite when the Tair value is determined. The paif or loss
arising on translation of non-monetary measured al fabr value is treated in Jine with the recognition of gain or
toss on change in fair value in the item.

2.2 Hlncome Tax

Tax expense comprises of curvent tax and deforred tx, Cuivent income fax 1s measured ol the amount expected
to be paid to the tax authorities in accordance with the Income Tax Act, 1961 enacted In Indig and 1ax laws
prevailing in the respective tax jurisdictions where the Company operates. The tax rates and ax laws ased 1o
compute the amount are those that are enacted or substantively enacted, at the réporting dute. Deferred Tuax
Lzxpense or Income arises due 10 temporary differences are differences between the carrying amount of an asset
or tiability in the statement of financial position and its 1ax base, Temporary differences may be either taxable
temporary differences, which are temporary differences that will result in axable amounts in determining
taxible profit (tax loss) of future periods when the carrying amount of the asset or liability is recovered oy
setiled or deductible temporary differences, which are temporary differences that witt result in amounts that are
deductible in determining taxable profit (tax loss) of future periods when the carrying amownt of the nssel or
liability is recovered or settled. A deferred tax-asset is recoghised for all deductible temporary differences 1o (he
extent that it is probable that taxable profit will be available against which the deductible temporary difference
canbe utilised. A deferred ax lability is recognised for all taxable temporary differences,

2.2.15 Inventories

Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition are accounted for as foltows:

i Raw materials: cost includes cost of purchase and other costs incurred in bringing the inventories o their
presentlocation and condition. Cost is determined on first in, first out basis.

ii. Finished goods and worlk in progress: cost includes cost of direct materials and labour and a proportion
ofmanufacturing overheads based on the normal operating capacity but excluding borrowing costs. Cost
isdetermined on first in, first out basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completionand the estimated costs necessary to make the sale.

2.2.15 Segment Reporting

identification of segments

The Company is operating in single business i.e., manufacturing of mobile handsets; and single geographical
segment i.e., Domestic,

Allocation of common cos{s

Common allocable costs are attocated to each segment according to the relative contribution of each segment to
the total common costs.

Unallocated ifems

Unallocated items include general corporate income and expense items which are not allocated to any business
segment,

Segment accounting policies

The Company prepag L5 segment information in conformity with the accounting policies adopted for
preparing and pr m-v ncial statements of the Company as a whole,
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2.2.16 Earnings per share
Basic carnings per share are caleulated by dividing the net profit or foss for the pertod atteib
sharcholders by the weighted average number of equity shares oulstanding during the period,

sle 1 eguity

For the purpose of cafculating diluted earnings per share, the net profit o Joss for the period atribuialle o
equity shareholders and weighted average number of shares outstanding during the period aie adjusted for the
effects of all dilutive potentinl equity shares.

2.2.17 Contingent Linbiliics

A provision is recognized when an enterprise has n present obligation as a result of past evend and it iy probalble
that an outflow of resources will be required 1o settle the obligation, in respect of which a reliable estimate can
be made. Provisions are not discounted 10 its present value and are determvined based on best estimate reguirad
to settle the obligation at the balance sheet dute, These are reviewed at each balance sheet date and adjusted o
reflect the current best estimates.




FineMS Electronics Private Limited
CCINGUBZI00UP2016PTCO84743
Notes o Finandal Statements for the year ended 31 March 2010

J. Property, plint and equipment

Plant and Fuitwre and  Computers Tolal
macghinery . dxlures - .
INR INR INR INR
Cost or valuation
AU April 2017 1,41,31,772 3,72,765 13,113,935 1,58,18,472
Additions 37,10,865 5,791 - 37,16,656
[Disposals (1,78,42,637) (3,78,550)  (13,13,935)  (1,9535,128)
At 31 March 2018 - . - “
Additions - . «
i Disposals - - - -
At 3] March 2019 - “ . -
Depreciation and impairment
At April 2017 9,095,186 30,733 2,93,301 13,19,220
Deprecation charge for the year 19,51,808 57,978 4,15,037 24,24, 823
isposals (29,46,994) (88, 711) (7,08,338) (37,44,043)
At 31 March 2018 ‘ ] - - i}
Deprecation charge for the year - “ - .
Disposals - - . -
AL 31 March 2019 0 - - O
Net hook value
At 3 March 2049 - - - ()
ACST March 2018 -{) - - -0
AL Aprit 20017 1,31,36,586 3,42,032 10,20,634 1,44,99,252
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FineMS Electrontes Private Limiterd
CING UBZIGOUP 201 6P TCORA 743
Netes 1o the linancial ststements us nt Maoscly 31, 2010

4, Inveniaries )
Akl As ol
b= 19 3 -Mus 1
HNF I
Stock-i-lrade
8. Carrent financia! assets
As As
3-Mag. 19 Jt-Mur-1 8
INR INR
{n) Frade receivahleg
Unseeured, considered good 20,16,6490 29.10,6U0
24,160,690 2916600

(1) Cash and cash equivalents
Cush on hand

L31L2E]

1,482,222

Balances with banks in currens accounts 2,22
i, 38,2114 182,222
(¢) Banic balances othier than cash and cash equivalents
Beposits with original maturity of more than 3
months but ess than 12 monthy 25,000 23,000
25,000 25,001)
(e} Other financial assets
Interes( receivable 2,738 2,138
Seeunty depoists . -
2,735 2,135
6. Other current assets
As As
31-Mur-19 Ji-Mar 18
INR INR
Advances 1o suppliers of goods or services - “
Taxes recoverable 19,424 19,424
19,424 149,424




FineM$§ Electronics Privaie Limited
CIND U321 00UP2016PTCORETAS
Naotes 1o the finsncind stalements ag 4t Margh 31, 2019

7. Equlty share eapiind
i Ab it Al it
3] <Mupe 18 31Mars 18
INiE NI
Authorised shares
10,00,000 (31 Mirch, 2018 £0,00,00(1 100,080,000 1,00,00.000

equity shares of INR 10 cach

Issued, subseribed nnd Milly patd-up shares
10,00,000 (3§ March, 2015 10,00,000) 1,00,00,000

cquity shares o INR 10 each

}00,00,000

roooooae T a0.00.600

(a) Reconcilintion of the shares outstanding at the boginnbeg and ot the end of the reporting period

Equity shares N o )
Ay ai As
Mareh 31, 2000 Maroh 31, 2018
] No, ~ U INR NG, CINR
Al the beginning of the period £0,00,000 £,00,00,000 10,00,000 1,040,00,000
Issued during the period « - « .
Quistanding af the end of the period 10,00,000 1,00,0,000 10.00,000 1,00,00,000

(1) Ferms/rights attached (o equity shares
The company hes only one cluss of equity shares baving par value of INR 1 per share, Bach holder of equity shaves is
entitled to one vote per share. The company <declares and pays dividends in sdian repees, The dividend proposed by the
Board of Directors is subject to the approval of the shargholders in the ensuing Annual Geaers) Mecting,
In the event of liquidation of the compuny, (he holders of equily shares will be entitled 10 receive remaining assels of the
company, after distribution of all preferential amounts. The disteibution will be in proportion to the sumber of equity shares

hetd by the sharcholders,

(¢} Details of shareholders holding more than 5% shares in the Company

Name of the sharcholder As ot As af
March 31, 2019 Murch 31, 2018
No. %% holding No, 9 holding
Equity shares of Rs, 10 each fully paid
Optiermus Infracom Limited 6,00,000 60% 6,00,000 60%
SC Finetechnix India Pvi, Lad. 4,00,000 40% 4,00,000 40%

As per records of the Company, including its register of sharcholders/ members and ether declarations received from
sharcholders regarding beneficial interest, the above shareholding represents benelicial ownerships of shares,
e




FineMS Electronbes Privite Limited
CING TRZ100UP20 167 TE084 743
Moies to the financind ststemenis ag ot Marely 31, 2019

8 Ineome Taxes
The major components of (neome tax expense for the years endad 31 Marsh 2019 and 31 March 2018 e

Profit or loss section

As il Ag
3Mur- 10 JEMaur- 18
o LANR NI
Current tax;
Currentincome tax charge « .
Beferved tax:
Relating o origination and reversal of temporary differences - {9.20,769)
Income tax expense/(income) reported in the statement of profit or loss - (9,20.76%

OCT section

o

Net loss/{gainy on remeasusements of defined benelin plany

L

E

Income tax charped (o OCI

Reconeiliation of tax expense and the accounting profit multiplicd by India’s domestic tax rate for 31 March 2019 snd 31 March

2018: . o
As at As al
31 -Mar-19 31 -Mur-18
INR INR
Accounting profit before tax {4,45,943) (1,09,26,742)
At India'y statutory income tax rate of 26% “ -
Non-deductible expenses -
Income tax expense reported in the statement of profit and loss -
Deferred tax expense/(income):
As As al
31-Mar-19 31-Mar-18
INR INR
Others - ~920760
Deferved tax expense/{income) - (4,20,769)
Deferred tax liabilities:
As at As al
JI-Mar-19 31-Mar-18
INR INR
Others - -
Reconciliation of deferred tax liablities (net);
‘ As at As at
31-Mar-19 3i-Mar-18
INR INR
Opening balance as of 1 April " 9,20,769
g (9,20,769)

Tax (income)/expense during the period recognised in profit or loss

Tax (income)/expense during the period recognised in OCI

Closing balance as at 31 March




Fine MS Electronics Private Limifed
CING U32100UP2016P1C084 743
Notes to the financial statements as at Mareh 3 1, 2019

0, Current financial liabitities

As As
3 -Mar 1o 3 M- 14
[N INIL
(a) Borrowings
tnseeured foans V79700672 97,897,663
97,997,662 9797002
{b) Trade payables 64,135,578 60,309,623
{¢) Other financial liabilities
Aundit Fee payable 92,500 O8, 500
Other expenses poyvable 3,002,257 99770
394,787 3,08,270
10. Giher carrent Habilities
As Adul
31-Mar=19 3=Mur 18
INR INR
Faxes and other statutory duespayable - 7,500
- 7,500
\ﬁ').)f/ -~
el i
1.




FineMS Electronics Private LimHed
CINDUIZE00UP20 161 TCORA743
Notes o the sncial statlements ai of Maich 31, 2019

H, Revenue from operations

Safe of produgts
Other operating revenucs

12, Other income

TTMar 10 TN &
INIC N
- 1 ALABOG

3 -Mur<[9 31-Mur-18
INR INR
Amount sritten back 23773 2.02,51,546
haterest income - 1L.RBGO
Forcign exchange Nuctuation gain « 14,282
25,773 2,0%,67,028
13. Changes in inventortes of stock-in-trnde
3-Mar-19 31-Mar-18
TNR INR
invenlories al the beginning of the yeay . 58,10,400
Less: Inventories at the end of the year . -
“ 58,10,406
H. Employee benefits expense o
3i-Ma |9 J1-Mar-18
INR INR
Safaries, wapes and bonus - 20.63,0490
Contribution to provident und other funds - 3.54.017
Stafl wellare expenses - 15,421
33.32,588




ineMS Eleetronics Private Limiied
CIND UIZH00UP201 6P TCD84 743

Notes 10 the financial statements as al March 3 1, 2019

15, Other expenses

31eMar 10 $1oMar- 18
INR. INI
Diveet Expenses
Clearing and Forwarding Charges . 22,151
Custom Duty and Related Expenses “ 61169
Freight Inward . 330,154
Other Expenses
Administrative Expenses - [ A47
Audit Fees 25,000 75,000
Bank Charges 150 1534
Conveyance Charges « L63.089
Duties & Taxes 7,800 7.56,947
Iisurance Premium “ 27108
Interest on Statory Dues . 34420
Legal & Professional Fees E 39090
License Fees ' - FO.2H)
Late fee charges of TDS 33,730 .
Loss on sale of fixed assets - 1,44,80,4935
Loss on foreign currency fluciuation 4,02,436
Manpower Hire charges - 275027
Misc. Expenses - 5.56.650
Packing Materiat expense “ 72054
Postage & Courjer - 788
Power & Fuel “ 9.36.904
Printing and Statjonery Expenses - 23,637
Rent Paid - 28.88,720
Repair & maintenance - 9,105
Soldering Expenses - 146,103
Telephone & Internet Expenses - 23,636
Tour & Travel expenses - 35,670
Water Charges - 20,010
Foreign exchange loss - 2,74
4,69,716 2,37,76,936
*Payment fo auditor
31-Mar-19 31-Mar-18
INR INR
As auditor;
Audit fee 25,000 75,000
Tax audit fee - -
25,600 75,000

16. Earnings per share

31-Mar-19

31-Mar-18

INR INR
Profit attributabte to equity holders of the parent -4,45,943 -1,60,05,973
10,060,000 10,00.000

Weighted average number of equity shares
Basic and diluted earnings per share

S 045

-10.01
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17, Stgnilicant pecounting judgements, estimates and assimptions
The proparation of the Company's financinl ststements requaires management o meke judpements, estimajos

wd wssumptions that affect the reporied amounts of revendes, expenses, assets and Habilities, and the
accompanying disetosures, and the disclosure of confingent liabilities. Uneertainty sbout these asswmnpions and
eslimales eould resullt in outcomes thi require @ material adjustment © the carrying amoust of assets o
lubilities alTected in fature periods,

Judgenrenty

I the process of applying the Companys accounting policies, management has made the following judgements,
which have the most sipnificant effeel on the amaunts recogaised in the finsncial sttements:

Taxes
Significant judpements are involved in determining, the provision for inceme taxes, including amouns expecied

o be paid/recovered for uncertain x pusitions,

Vsefui life of property, plant and equipment
The Company reviews the uselul |ifs of property, plant and equipment at the end of ench reporting peviod, This
reassessment muy resull in change in depreciation expense in future periods, .

Provisions and contingent liabilities

A provision is recopnised when the Company has a present obligation as a result of past everd if it is probable
that s outliow of resources wilt be required to settie the obligation, in respect of which a reliable estimale can
be made. Provisiens (excluding retirement benefits) are not discounted 1o it present value and are determined
bused on best estimate reguered 1o setlle the obligation at the Balanee sheet dute. These are reviewed aé cach
Balanee sheet date and adjusted to refleet the current best esitmates, Contingent iabilities are not recognised in
linancial slatements. A contingenl asset is neither recogrsed nor disclosed in the Hnancial statements,

Itir value measwrement of financiad instraments
When the fair values of financis! assels and financial liabilities recorded in the balance sheet cannot be

measured bused on quoted prices in active markets, their (air value is mensured using valuation technigues
including the DCF madel. The inputs to these models are 1aken from observable markets where possible, but
wheve this s not feasible, a depree off Judgement is required in establishing fair values. Judgements include
considerations ol inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these
Tectors could affeet the reported fair value of financial instruments. Carrying vafue and approximalte fair values
of [inancial instruments are same. "/

V.
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18, Finanelal vish management abjectives ani policies
Il Company's tietvitiey exposs iU to 8 varfety of financial fisks ¢ mneket risk, eredit risic and Hyuidity risk. The

prinsry market risk o the Company is foreign exchange risk, The Compuny's sxposure 1o credil rigic is
ffencad wadnly By e indfvidual chsrmeleristie of sseh customer avd the concentration of yigk lrom the top

few caslners,

Market risk

The Company s exposed 1o foreign exchange risk twougl its sales and services ouside india, sd purchases
and services rom overseas suppliers in various foreipn currencies. The exchonge rale between the rupee and
forcign currencics may fluctuste substantinlly in ihe future, Consequently, the results of the Company’s
aperations are adversely affecied as (he rupes appreciates 7 deprecinles sgainst hese currencies,

Ny

The foreipn curreney sisks from Hnoneial instroments were ns follows ;

Particulies Curreney Amount in Amount  INR
_ foreipn corency

Teade payiibles 31-Mar-149 UsD 49,921 2,534,055

J-Mar-18 LS 89,921 58.51,619

Credgit rish

Credit risk refers (0 the risk of defeult on its obligation by the counterparly resulting in a financial foss. The
maximum exposure o the eredit risk an the reporting date is primarily fron trade receivables, Trade receivables
are Lypicatly unsecured and gre derived from revenoe earned from customers located primarily in India. Credit
sk has always been managed by the Company {hrough credit approvals, establishing credit Hnuts and
continuously monttosing the creditworthiness of customers 10 which the Company gramts credit terms in the
norma course of business,

Credit risk on cash and cash cquivalents & fimited as the Company generally invest in deposits with banks with

high credit ratings.

Liguidity risk

The Company's principal sourees of liquidity are cash and cash cquivalents and the cash flow that is generated
from operations. The Company bas no outstanding bank borrowings. The Company believes that the working
capital 15 sulficient fo meel ity current sequirements.

19, Details of dues to meireg, small and medium enterprises as defined ander MSMED Act, 2006,

There are no micro. small and medium enterprises, 1o whom the Company owes dues, which are outstanding for
sore than 435 days during the year and also as at March 31, 20 Egl‘ilis information as required to be disclosed
under the Micro. Small and Medium Fiterprises Development Act, 2006, has been determined to the extent
such partics have been identified on the basis ol inlormation available with the Company.

20, Commitments and confingencies
a. Leases
Operating lease commitments — Group as lessee

(.‘onu‘mn_\-"s signilicant leasing arrangements are in respect ol operating leases for promnises {office, factory,
warchouses ete.}. The group has entered into agreement to take certain land and building on operating lease for
manblacturing activities [rom a third party. During the previous year said has been vacant. The leasc rent of Rs.
Nil {31 March 2018: Rs. 28,88.720) on such lease is included in Rent \,/N\/

ST
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21 0ir vadug medsarenenty
o, Brealeup of Finapciol instromsints carried of pmoriised costy

3E-Mur i g »Mur»«l%m
I 1NR
Finnneinl nysels .
Trode receivilsies 29.16,696 20,106,696
Cisly and cash eguivalingy LALAI 182,232
Hiinle badances other thin ash and cash equivalents 25,000 25,000
Other financial nssets 2,738 PR
75,6420 31,26,653
Financial fiabiities
Borrowings UTAT062 97.97.662
Trade payables 64, 15,578 60,39,623
Other finsaeial Tiabilifes 3,04.757 3.68.276
166,077,996 1,62,05,561

Carrying value and approximate fair vadues of Snancinl instruments are same.

22, Segment reporting

The Company was operating in single business sepment .., manufacturing of mobile necessories; and sinple

peographical sepment ie., Domestic.

23, Redated Purly Disclosures

Names of related parties and related party refationship

Holding Company Optienws hefracom Limited

Iellow Subsidinry Companics Telecenre Network India Private Limited*

Optiemus Electronics Limited
GDN Enterprises Privase Limited*

# Teleceare Network India Private Limited and GDN Enterprises Private Limited Ceased 1o be Fellow subsidiary on 22.03.19

Related Party Disclosure

Nature of Amount of transaction Bafance receivablie/(payable) as
Transaction on
Balances Ji-Mar-19 3i-Mar-138 31-Mar-19 31-Mar-18
INR INR INR INR
Teleecare Network India Private Limited Sales . 6,500
8,320 8,320
Optiemus Blectronics Limited Sales - 14,89.789 - .
GIMN Lanterprises Private Limited Sales - 1,05,99,749 29.08,376 29.08,376
GDN Enterprises Private Limited sale of Fixed - 13,10,586 - -
assets

Opticmus Infracom Limited [Loans taken - 77.38,796 36,47,662 96,47,662




