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INDEPENDENT AUDITORS’ REPORT

TO
THE MEMBERS OF M/S GDN ENTERPRISES PRIVATE LIMITED

REPORT ON AUDIT OF THE FINANCIAL STATEMENT

Opinion

We have audited the accompanying Standalone financial statements of M/S GDN ENTERPRISES
PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March, 2022, the
Statement of Profit and Loss for the year then ended, and a summary of the significant accounting policies

and other explanatory information.
In our opinion and to the best of our information and according to the explanations given to us, the

aforesaid Standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India of the state of affairs of the Company as at 3 1st March, 2022, its Profit & Loss for the year ended 31*

March 2022 of its Profit for the year,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a

separate opinion on these matters.
Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the Company as it is

an unlisted company.

Information other thar the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s
Report, Business Responsibility Report but does not include the financial statements and our auditor’s

report thereon.




Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained during the course of our audit or otherwise appears to be

materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Standalone financial statements that give a
true and fair view of the financial position, financial performance of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls




* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
- and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards. From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by ‘the Companies (Auditor’s Report) Order, 2020° (“the order”), issued by the Central
Government of India in terms of sub section 11 of Section 143 of the Companies Act, 2013, and on the
basis of such checks of the books and records of the Company as we considered appropriate and according
to the information and explanations given to us, we give in the Annexure A a statement on the matters

specified in paragraphs 3 and 4 of the Order to the extent applicable.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(¢) The Balance Sheet and the Statement of Profit and Loss dealt with by this Report are in agreement
with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31st March, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2022 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in ‘Annexure B’




(8) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
| Education and Protection Fund by the Company.

For Naveen Associates
Chartered Accountants
FRN - 007238N

/L,/'

o O

Vishal Gupta
Partner .
M.No. 524194 L

Date: 28.05.2022
Place: Delhi
UDIN: 22524194AJUHXQ1536




ANNEXURE A CONTAINING REPORT ON
MATTERS REQUIRED BY CARO, 2020

Re: GDN ENTERPRISES PRIVATE LIMITED
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our

report of even date)

Referred to in paragraph S of our report of even date

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative details
and situation of Property, plant and equipment.

(B) The Company does not have Intangible assets, hence this clause is not applicable.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has a regular programme of physical verification of its Property, plant
and equipment by which all Property, plant and equipment are verified in a phased manner over a period of
three years. In accordance with this programme, certain Property, plant and equipment were verified during the
year. In our opinion, this periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets. No material discrepancies were noticed on such verification.

(¢) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the company does not have the immovable property.

(d) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not revalued its Property, plant and equipment (including Right-of-
use assets) or Intangible assets or both during the year,

(e) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there are no proceedings initiated or pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 and rules made thereunder.

(ii) (a) As explained to us, the inventories were physically verified during the year by the management which,
in our opinion, is reasonable with regard to the nature of inventory and business the company is engaged in and
no material discrepancies were noticed on physical verification.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not sanctioned working capital limits during the year.

(ili) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any investments, provided guarantee or security or granted
any advances in the nature of loans, secured or unsecured, to companies, firms, limited liability partnerships or

any other parties during the year.

(iv) According to the information and explanations given to us and on the basis of our examination of the
records, the Company has not given any loans, or provided any guarantee or security as specified under Section
185 of the Companies Act, 2013 and the Company has not provided any guarantee or security as specified under
Section 186 of the Companies Act, 2013. Further, the Company has complied with the provisions of Section
186 of the Companies Act, 2013 in relation to loans given and investments made.

(v) The Company has not accepted any deposits or amounts which are deemed to be deposits from the public.
Accordingly, clause 3(v) of the Order is not applicable.

(vi) According to the information and explanations given to us, the Central Government has not prescribed the
maintenance of cost records under Section 148(1) of the Companies Act, 2013 for the services provided by it.

Accordingly, clause 3(vi) of the Order is not applicable.

(vii) (a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of aﬁng%respect of undisputed statutory
y X ﬁ'@ & :




dues including Goods and Services Tax (‘GST’), Provident fund, Employees’ State Insurance, Income-tax, Duty
of Customs, Cess and other material statutory dues have generally been regularly deposited with the appropriate
authorities. According to the information and explanations given to us, no undisputed amounts payable in
respect of GST, Provident fund, Employees’ State Insurance, Income-tax, Duty of Customs, Cess and other
material statutory dues were in arrears as at 31 March 2022 for a period of more than six months from the date

they became payable.

(b) According to the information and explanations given to us, there are no dues of GST, Provident fund,
Employees’ State Insurance, Income-tax, Sales tax, Service tax, Duty of Customs, Value added tax, Cess or
other statutory dues which have not been deposited by the Company on account of disputes.

(viii) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not surrendered or disclosed any transactions, previously unrecorded
as income in the books of account, in the tax assessments under the Income-tax Act, 1961 as income during the

year.

(ix) (a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company did not have any loans or borrowings from any lender during the year.
Accordingly, clause 3(ix)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been declared a willful defaulter by any bank or financial

institution or government or government authority,

(c) According to the information and explanations given to us by the management, the Company has not
obtained any term loans. Accordingly, clause 3(ix)(c) of the Order is not applicable.

(d) According to the information and explanations given to us and on an overall examination of the balance
sheet of the Company, we report that no funds have been raised on short-term basis by the Company.

Accordingly, clause 3(ix)(d) of the Order is not applicable.

(e) According to the information and explanations given to us and on an overall examination of the financial
statements of the Company, we report that the Company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries as defined under the Companies Act, 2013. Accordingly,

clause 3(ix)(e) of the Order is not applicable.

(f) According to the information and explanations given to us and procedures performed by us, we report that
the Company has not raised loans during the year on the pledge of securities held in its subsidiaries as defined
under the Companies Act, 2013. Accordingly, clause 3(ix)(f) of the Order is not applicable.

(x) (a) The Company has not raised any moneys by way of initial public offer or further public offer (including
debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year. Accordingly, clause 3(x)(b) of the Order is not applicable.

(xi) (a) Based on examination of the books and records of the Company and according to the information and
explanations given to us, considering the principles of materiality outlined in Standards on Auditing, we report
that no fraud by the Company or on the Company has been noticed or reported during the course of the audit.

(b) According to the information and explanations given to us, no report under sub-section (12) of Section 143
of the Companies Act, 2013 has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government,

(¢) We have taken into consideration the whistle blower complaints received by the Company during the year
while determining the nature, timing and extent of our audit procedureg.




(xii) According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicable.

(xiii) In our opinion and according to the information and explanations given to us, the transactions with related
parties are in compliance with Sections 177 and 188 of the Companies Act, 2013, where applicable, and the
details of the related party transactions have been disclosed in the standalone financial statements as required by

the applicable Indian Accounting Standards.

(xiv) (a) Based on information and explanations provided to us and our audit procedures, in our opinion, the
Company does not has an internal audit system commensurate with the size and nature of its business.

(xv) In our opinion and according to the information and explanations given to us, the Company has not
entered into any non-cash transactions with its directors or persons connected to its directors and hence,
provisions of Section 192 of the Companies Act, 2013 are not applicable to the Company.

(xvi) (a) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934. Accordingly, clause 3(xvi)(a) of thé Order is not applicable.

(b) The Company is not required to be registered under Section 45-1A of the Reserve Bank of India Act, 1934,
Accordingly, clause 3(xvi)(b) of the Order is not applicable.

(¢) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

(d) According to the information and explanations provided to us during the course of audit, the Group does not
have any CIC. Accordingly, the requirements of clause 3(xvi)(d) are not applicable.

(xvii) The Company has not incurred cash losses of Rs. 449 Lacs in the current and Rs. 338 Lacs in the
immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly, clause 3(xviii) of
the Order is not applicable.

(xix) According to the information and explanations given to us and on the basis of the financial ratios, ageing
and expected dates of realisation of financial assets and payment of financial liabilities, other information
accompanying the financial statements, our knowledge of the Board of Directors and management plans and

. based on our examination of the evidence supporting the assumptions, nothing has come to our attention, which
causes us to believe that any material uncertainty exists as on the date of the audit report that the Company is
not capable of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the Company as and when they fall due.

(xx) In our opinion and according to the information and explanations given to us, there is no unspent amount
under sub-section (5) of Section 135 of the Companies Act, 2013 pursuant to any project. Accordingly, clauses
3(xx)(a) and 3(xx)(b) of the Order are not applicable.

For Naveen Associates
Chartered Accountants

FRN - 007238N
Ses K by s —

Vishal Gupta
Partner

Date: 28.05.2022
Place: Delhi




ANNEXURE‘B’
REPORT ON INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GDN ENTERPRISES PRIVATE
LIMITED. (“the Company”) as of March 31, 2022 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the Companies

Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal finaricial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAI and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
Judgment, including the assessment of the risks of material misstatement of the financial statements, whether due

to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that

I pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and

directors of the company; and




3. Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2022, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Naveen Associates
Chartered Accountants
FRN - 007238N

S
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Vishal Gupta
Partner
M.No. 524194

Date: 28.05.2022
Place: Delhi




GBN Enterprises Private Limited
CIN: U5S1909DL2010PTC209321
Balance sheet as at March 31, 2022

As at As at
31-Mar-22 31-Mar-21
Notes INR INR
Assets
Non-current assets
Property, plant and equipment 3 8,024,298 9,651,185
Other intangible assets 4 2 96,232
Deferred tax assets (net) 5 - -
Financial assets 6
Other financial assets 6(a) - -
8,024,300 9,747,417
Current assets
Inventories 7 - -
Financial assets 8
Trade receivables 8 (a) 0 41,168,009
Casdrand casti e aicnts N (b |7 288800 RITART ST
8(c) 10,898,188 10,847,617
Bank balances other than cash and cash equivalents
Loans 8(d) 2,000,000 2,000,000
Other financial assets 8 (e) 5,776,606 5,771,525
Other current assets 9 8,106,028 9,571,668
Current tax assets (net) 3,529,353 1,543,135
47,599,041 101,287,197
Total assets 55,623,341 111,034,614
Equity and liabilities
Equity
Equity share capital 10 25,100,000 25,100,000
Other equity (447,080,154) (400,422.520)
Total equity (421,980,154) (375,322,520)
Non-current liabilities
Financial liabilities 11
Borrowings 11 (a) 355,307,796 358,422,506
Provisions 12 - -
355,307,796 358,422,506
Current liahilities
encral tabitities I3
Borrowings 13 (a) - -
Trade payables 13 (b) 52,409,520 79,001,133
Other financial liabilities 13 (¢c) 60,782,696 39,862,760
Other current liabilities 14 9,103,481 9,070,734
Provisions 15 - -
Current tax fiabilities (net) 16 - -
122,295,697 127,934,627
Total liabilities 477,603,493 486,357,133
Total equity and liabilities 55,623,339 111,034,614
2

Summary of Significant accounting policies

‘The accoumpanying notes are an integral part of financial statements

"Signed in terms of our Report of Even Date Attached”
For Naveen Associates (FRN: 007238N)

ST

Vishal Gupta
Partner
M.No. 524194

Date : 28.05.2022
Piace : Noida

eepesh Gupta
DIN:- 00469737
Director

prises Private Limited

Ashok Gupta
DIN:- 00277434
Director
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GDN Enterprises Private Limited
CIN: U51909DL2010PTC209321
Statement of profit and loss for the period ended March 31, 2022

31-Mar-22 31-Mar-21
Notes INR INR

Continuing operations ‘
Income
Revenue from operations 17 21,491,859 45,273,959
Other income 18 35,555,574 42,801,775

57,047,433 88,075,734
Expenses '
Cost of material consumed 18 21,255,371 34,169,629
Changes in inventories of stock-in-trade 19 - 7,635,654
Employee benefits expense 20 8,350,001 7,558,071
Finance costs 21 56,267,454 15,959,799
Depreciation and amortization expense 22 1,723,119 6,772,947
Other expenses 23 16,109,123 56,575,982
Total expenses 103,705,068 128,672,082
Profit/(loss) before tax (46,657,634) (40,596,348)
Tax expense:

Current tav } -

Deferred tax credit 5 - -
Previous Year excess tax - -
Profit for the year (46,657,634) (40,596,348)

Other comprehensive income not to be reclassified to profit or

loss in subsequent periods:

Re-measurement gains/ (losses) on defined benefit plans - -
Income tax effect 5 - -
Net other comprehensive income not to be reclassified to profit or - -
loss in subsequent periods

Total comprehensive income for the year (46,657,634) (40,596,348)
Earnings per share .

Basic and diluted earnings per share 24 -18.59 -16.17

Sumimary ol Sgnicant accounting policies
The accoumpanying notes are an integral part of financial statements

"Signed in terms of our Report of Even Date Attached"
For Naveen Associates (FRN: 007238N)
A
SN S
v

Deepesh Gupta

Fox GDN Enterprises Private Limited

Vishal Gupta 7
Partner DIN:- 00469737 DIN:- 00277434
M.No. 524194 Director Director

Date : 28.05.2022
Place : Noida




GDN Enterprises Private Limited
CIN: U51909DL.2010PTC209321
Statement of cash flows for the period ended March 31, 2022

31-Mar-22 31-Mar-21
Notes INR INR
Operating activities
Profit before tax (46,657,634) (40,596,348)
Adjustments to reconcile profit before tax to net cash flows:
Depreciation of property, plant and equipment 1,626,887 6,742,571
Amortisation of intangible assets 96,232 30,377
Profit /Loss on disposal of property, plant and equipment - -
Finance income (739,108) (1,345,954)
Finance costs 56,267,454 15,959,799
10,593,830 (19,209,556)
Working capital adjustments:
(Increase)/decrease in trade and other receivables 40,642,351 87,203,888
- 8,470,484

(Increase)/decrease in inventories
Increase/(decrease) in trade and other payables

FHOTCdse. (dec CadC I PEOVISIOHDS

(5,638,930)

(111,936,197)

45,597,250

(35,471,381)

Net cash flow from operating activities

Investing actvities

Proceeds from sale of property, plant and equipment - -

Purchase of fixed assets including CWIP and capital advances - -

Proceeds from / (Investments in) fixed deposits with (50,572) 4,750,816

original maturities more than 3 months

Interest received (finance income) 739,108 1,345,954

Net cash flows used in investing activities 688,537 6,096,770

Financing activities

Proceeds from of long-term borrowings (net) (3,114,710) 75,440,135

Interest paid (56,267,454) (15,959,799)

Net cash flows from/(used in) financing activities (59,382,164) 59,480,336

Net increase in cash and cash equivalents (13,096,377) 30,105,726

Cash and cash equivalents at the beginning of the vear 30,385,242 279,518

Cash and cash equivalents at year end 17,288,865 30,385,244

Components of cash and cash equivalents

Balances with banks in current accounts 17,287,015 30,385,192

Cash on hand 1,850 50
17,288,866 30,385,242

Summary of Significant accounting policies
The accoumpanying notes are an integral part of financial statements
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GDN Enterprises Private Limited

CIN: U51909DL2010PTC209321
Statement of changes in equity for the period ended March 3 I, 2022

a. Equity Share Capital
Equity shares of INR 10 each issued, subscribed and fully paid

No. INR
At 31 march 2022 2,510,000 25,100,000
At 31 march 2021 2,510,000 25,100,000

b. Other Equity
For the year ended 31 March 2022

Reserves and Surplus

Retained earnings Total
(400,422,520) (400,422,520)
(46,657,634) (46,657,634)

As at 1 April 2021

Profit for the year

Other comprehensive income
Total comprehensive income

(46,657,634) (46,657,634)

As at 31 March 2022 (447,080,154) (447,080,154)

‘For the year ended 31 March 2021

Reserves and Surplus

Retained earnings Total
(359,826,172) (359,826,172)
(40,596,348) (40,596,348)

As at 1 April 2020

Profit for the year

Other comprehensive income
botal comprehensive income

(40,390,348) (40,396,348)

As at 31 March 2021 (400,422,520) (400,422,520)




Notes to the Financial Statements

1. Corporate Information

GDN Enterprises Private Limited (“the Company”) is a private company incorporated on 12 Qct 2010. The
company is engaged mainly in the business of manufacturing and selling of mobile handsets.

2. Significant Account‘ing Policies

2.1 Basis of Preparation

These financial statements are prepared in acéordance with Indian Accounting Standards (Ind AS) notified
under Companies (Indian Accounting Standards) Rules 2015, read with Section 133 of Companies Act 2013.

These financial statements have been prepared on a historical cost basis. These financial statements are
presented in Indian Rupees (INR) and all values are rounded to the nearest rupees, except when otherwise.

indicated. ,
These financial statements are authorized for issue in accordance with a resolution of the directors on 28" May,
2022.

2.2 Summary of Significant Accounting Policies

2.2.1 Use of Estimates’

The preparation of financial statements in conformity with Ind AS recognition and measurement principles and,
in particular, making the critical accounting judgments require the use of estimates and assumptions that affect
the reported amounts of assets, liabilities, revenues and expenses. Management reviews its estimates on an
ongoing basis using currently available information. Changes in facts and circumstances or obtaining new
information or more experience may result in revised estimates, and actual results could differ from those

estimates.
2.2.2Classification of Assets and Liabilitiesas Current or Non-Current

The Company presents current and non-current assets, and current and non-current liabilities, as separate
classifications in its statement of financial position on the basis of realization of assets.

An asset is classified as current when it is: .
*  expected to be realized or intended to be sold or cbnsumed in the normal operating cycle,
¢ held primarily for the purpose of trading,
. ‘expected to be realized within twelve months after the reporting period, or

* cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period. ‘

A liability is classified as current when:
* itisexpected to be settled in the normal operating cycle,
* itisheld primarily for the purpose of trading, '

* _ itis due to be settled within twelve months after the repoxﬁng' period, or

¢ there is no unconditional right to defer the settlement of the liability for at least twelve months after the

reporting period.
All other assets and liabilities are classified as non-current. Deferred tax assets and liabilities are classified as
non-current assets and liabilities. ‘

2.2.3 Revenue Recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company
andthe revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured
at the fairvalue of the consideration received or receivable, taking into account contractually defined terms of
payment andexcluding taxes or duties collected on behalf of the government. ‘The Company has concluded that




it is the principal in allof its revenue arrangements since it is the primary obligor in all the revenue arrangements
as it has pricing latitudeand is also exposed to inventory and credit risks.

Ginods and services Tax (GST) is not received by the Company on ite own aceount. Rather. it is tax collectedon
value added to the commodity by the seller on behalf of the government. Accordingly, it is excluded from
revenue. .

The specific recognition criteria described below must also be met before revenue is recognised.

Sale of goods
The Company derives revenues primarily from sale of mobile handsets and accessories.

-Revenue from sale of goods is recognized when all the significant risks and rewards of ownership in the goods
are transferred to the buyer as perthe terms of the contract, there is no continuing managerial involvement with
the goods and the amount ‘of revenue can be measured reliably. The Company retains no effective control of the -
goods transferred to a degree usually associated with ownership and no significant uncertainty exists regarding
the amount of the consideration that will be derived from the sale of goods. Revenue is measured at fair value of
the consideration received or receivable, after deduction of any trade discounts, volume rebates and any taxes or
duties collected on behalf of the government which are levied on sales such as sales tax, value added tax, etc.

Interestincome

For all financial assets measured at amortized cost interest incomeis recorded using the effective interest rate
(EIR). The EIR is the rate that exactly discounts the estimated future cash receipts through the expected life of
the financial asset or a shorter period, where appropriate, to the net carrying amount of the financial asset.

Others.

Other incomesare recognized on accrual basis.

2.2.4 Property, Plant and Equipment

Property, plant and equipment is recorded at cost less accumulated depreciation and impairment. Cost includes
all related costs directly attributable to the acquisition or construction of the asset, :

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of
the item is depreciated separately. Except for land, property, plant and equipment is depreciated using the
straight-line method over the useful lives of the related assets as presented in Schedule 2 of Companies Act,
2013,

Major improvements, which add to productive capacity or extend the life of an asset, are capitalized, while -
repairs and maintenance are expensed as incurred. Where a property, plant and equipmentcomprises major
components having different useful lives, these components are accounted for as separate items.The
- depreciation expense is recognized in the statement of profit or loss in the expense category consistent with the
function of the property, plant and equipment. ‘

Property, plant and equipment under construction is recorded as capital work- in-progress until it is ready for its
“intended use; thereafler it is transferred to the related class of property, plant and equipment and depreciated
over its estimated useful life. Interest incurred during construction is capitalized if the borrowing cost is directly
attributable to the construction. :

Gains or losses arising from de-recognition of aproperty, plant and equipment are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of
profit or loss when the asset is derecognized. '

The residual values and useful lives of property, plant and equipment are reviewed at each reporting date and
adjusted if expectations differ from previous estimates. Depreciation methods applied to property, plant and
equipment are reviewed at each reporting date and changed if there has been a significant change in the
expected pattern of consumption of the future economic benefits embodied in the asset.

2.2.5 Intangible Assets

- Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition,
intangible assets are carried at cost less accumulated amortization and accumulated impairment losses, if any.

«




Internally. generated intangible assets, excluding capitalized development costs, are not capitalized and
expenditure is recognized in the statement of profit or loss when it is incurred. '

The useful lives of intangible assets are assessed as finite. Intangible assets are amortized over their useful
economic lives and assessed for impairment whenever there is an indication that the intangible asset may be
impaired. The amortization period and the amortization method are reviewed at least at the end of each reporting
period. Changds in the expected useful 1ife or the expected pattern of consumption of futurc cconomic benefits
embodied in the asset are accounted for by changing the amortization period or method, as appropriate, and are
treated as changes in accounting estimates. The amortization expense is recognized in the statement of profit or
loss in the expense category consistent with the function of the intangible assets.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit or loss when

the asset is derecognized.

© 2.2.6 Impairment of Assets
- The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If

any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or Cash Generating Unit
(CGUY's fair value less costs of disposal and its value in use. It is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or group of assets,
Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired

and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no
such transactions can be identitied, an appropriate valuation model is used. These calculations are corroborated
by valuation multiples, quoted share prices for publicly traded companies or other available fair value
indicators,

The Company bases its impairment calculation on detailed budgets and forecasts which are prepared separately
for each of the Company’s CGU to which the individual assets are allocated. These ‘budgets and forecast
calculations are generally covering a period of five years. A long-term growth rate is calculated and applied to
project future cash flows after the fifth year. .

Impairment losses are recognized in the statement of profit or loss.in those expense categories consistent with

. the function of the impaired asset.

2.2.7Financial instruments
A financial instrur'nent‘is any contract that gives rise to a financial asset of one entity and a financial liability orc
equity instrument of another entity.

i. Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets at fair value through profit or loss, fair
value through OCI or at amortized cost as appropriate. The Company determines the classification of its

inancial assets at initial recognition,

All financial assets are recognised initially at fair value plus, in the case of assets not at fair value through profit

or loss, transaction costs that are attributable to the acquisition of the financial asset.

The Company has the following financial assets in its statement of financial position

Investments
" Cash
Bank Balances
Trade Receivables . )
Loans )

*® & o o

Subsequent measurement
The subsequent measurement of financial assets depends on their classification as described below:




Financial assets at FVTPL or FVTOCI

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets
designated upon initial recognition at fair value through profit or loss. Financial assets are classified as held-for-
trading if they are acquired for the purpose of selling or repurchasing in the near term. Financial assets at fair
value through profit and loss are carried in the statement of financial position at fair value with net changes in
fair value presented as finance income (positive net changes in fair value) or finance costs (negative net changes
in fair value) in the statement of profit or loss.The Company has not designated any financial assets upon initial
recognition as at fair value through profit or loss.

I the Company decides o classify an equity instrument as o FVTOCL then all fair value changes on the
instrument, excluding dividends, are recognized in the OCL There is no recycling of the amounts from OCI to
P&L, even on sale of investment. However, the Company may transfer the cumulative gain or loss within

equity.

Financial assets at amortised cost

This category is the most refevant to the Company. All Trade and Other Receivables, Loans and Advances fall
under this category. After initial measurement, such financial assets are subsequently measured at amortised
cost using the effective interest rate (EIR) method, less impairment. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the statement of profit or loss. The losses arising from impairment
are recognised in the statement of profit or loss in finance costs for loans and in cost of sales or other opeérating
expenses for receivables. This category generally applies to trade and other receivables.

De-recognition ‘
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognised when:

*  The rights to receive cash flows from the asset have expired, or

* lhe Company has transferred its rights (o receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through® arrangement, and eitherthe Company has transferred substantially all the risks and rewards of
the asset, or transferred contro! of the asset. ’

1mpairment of Financial Assets

- The objective of the company in recognising the impairment allowance is to recognise lifetime expected credit
losses for all financial instruments for which there have been significant increases in credit risk since initial
recognition — whether assessed on an individual or collective basis — considering all reasonable and
supportable information, including that which is forward-looking.

Credit Losses are the difference between all contractual cash flows that are due to the company in accordance

~ with the contract and all the cash flows that the company expects to receive (ie all cash shortfalls), discounted at
the original effective interest rate (or credit-adjusted effective interest rate for purchased or originated credit-
impaired financial assets). Expected Credit Losses are the weighted average of credit losses with the respective
risks of a default occurring as the weights, :

The Company recognises a loss allowance for expected credit losses on a financial asset that is measured at
amortized cost at each reporting date, at an amount equal to the lifetime expected credit losses if the credit risk
on that financial instrument has increased significantly since initial recognition. When making the assessment,
the company uses the change in the risk of a default occurring over the expected life of the financial instrument
_instead of the change in the amount of expected credit losses. To make that assessment, the company compares
the risk of a default occurrinig on the financial instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial recognition and consider reasonable and
supportable information, that is available without undue cost or effort, that is indicative of significant increases
. in credit risk since initial recognition. The Company assumes that the credit risk on a financial instrumerit has
not increased significantly since initial recognition if it is determined to have low credit risk at the reporting

date.

If, at the reporting date, the credit risk on a financial instrument has not increased significantly since initial
recognition, the company measures the loss allowance for that financial instrument at an amount equal to 12-




month expected credit losses.For Trade receivables the company always measure the loss allowance at an
amount equal to lifetime expected credit losses.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing
significant financial difficulty, default or delinquency in interest or principal payments, the probability that they
will enter bankruptcy or other financial reorganisation and where observable- data indicate that there is a
measurable decrease in the estimated future cash flows, such as changes in arrears or economic conditions that
correlate with defaults. :

For financial assets carried at amortised cost, the Company first assesses whether impairment exists individually
for financial assets that are individually significant, or collectively for financial assets that are not individually
significant. It the Company determines that no objective evidence of impairment exists for an individually
assessed financial asset, whether significant or not, it includes the asset in a group of financial assets with
similar credit risk characteristics and collectivelv assesses them for impairment, Assets that are individuvally
“assessed tor impairment and for which an impairment loss is, or continues to be, recognised are not included in
a collective assessment of impairment.

The Company measures expected credit losses of a financial instrument in a way that reflects an unbiased and
probability-weighted amount that is determined by evaluating a range of possible outcomes, the time value of
money; and the reasonable and supportable information that. is available without undue cost or effort at the
reporting date about past events, current conditions and forecasts of future economic conditions.

The carrying amount of the asset is reduced through the use of an allowance account and the amount of the loss
is recognised in the statement of profit or loss. Interest income continues to be accrued on the gross carrying
amount using the effective rate of interest unless the financial instrument is credit-impaired in which case the
interest income is recognised on reduced carrying amount. The interest income is recorded as part of finance
revenue in the statement of profit-or loss. '

Loans, together with the associated allowance are written off when there is no realistic prospect of future
recovery and all collateral has been realised or has been transferred to the Company. If, in a subsequent year, the
amount of the estimated impairment loss increases or decreases because of an event occurring after the
- impairment was recognised, the previously recognised impairment loss is increased or reduced by adjusting the
allowance account. If a write-off is later recovered, the recovery is credited to profit or loss.

ii. Financial Liabilities
The Company has the following financial liabilities in its statement of financial position

* . Borrowings
¢ Trade payables
e Other Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as

appropriate.
All financial liabilities are recognised initially at fair value and, in the.case of loans and borrowings and
- payables, net of directly attributable transaction costs.

Subsequent measurement
The measurement of financial Habilities depends on their classification, as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held-for-trading and financial
liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held-for-tradiné if they are ac;quifed for the purpose of selling in the near
term. Gains or losses on liabilities held-for-trading are recognised in the statement of profit or loss.Financial

‘liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial date
of recognition, and only if the criteria in Ind AS109 are satisfied. The Company has not designated any financial

liabilities as at fair value through profit or loss.




Financial liabilities at amortised cost

This is the category most relevant to the Company After initial recognition, financial liabilities are subsequently
measured at amortised cost using the effective interest rate method. Gains and losses are recognised in the
statement of profit or loss when the liabilities are derecognised as well as through the effectwe interest rate

method (EIR) amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquxsmon and fees or costs
that are an integral part of the EIR. The EIR amortisation is included in finance costs in the statement of profit

or loss.
This category generally applies to notes payable, short-term loans and overdrafts.

iii. Offsetting of financial instruments

Financial assets and financial liabilities are offset with the net amount reported in the consolidated statement of
financial position only if there is a current enforceable legal right to offset the recognised amounts and an intent
o SCttic onanet basis, or o reabise the assets and setthe the hiabtliies sumultancousty .

iv. Fair Value of Financial Instruments

Fair Value is the price that would be received to sell an asset or paid to fransfer a_liability in an ordexly
transaction between market participants at the measurement date. The fair valugs of the financial instruments are

not materially differ ent at the reporting date.

2.2.8 Cash and Bank Balances

Cash and Bank Balances in’the statement of financial position comprise cash at banks and on hand and fixed
deposits with banks, which are subject to an insignificant risk of changes in value. : :
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits
with original maturity of less than 3 months, net of outstanding bank overdrafts as they are considered an
integral part of the Company’s cash managemént,

2.2.9 Leases

The determination of whether an 'arfangement is, or contains, a lease is based on the substance of the
arrangement at the inception date. The arrangement is assessed for whether fulfilment of the arrangement is

" dependent on.the use of a specific asset or assefs or the arrangement conveys a right to use the asset or assets.

even il that right is not explicitly specitied in an arrangement.
Company as a lessee

Finance leases that transfer to the Company substantially all of the risks and benefits incidental to ownership of
the leased item, are capitalised at the commencement of the lease at the fair value of the leased property or, if
lower, at the present value of the minimum lease payments. Lease payments are apportioned between
financecharges and a reduction in the lease liability so as to achieve a constant rate of interest on the remaining
balance of the liability. Finance charges are recognized in finance costs in the statement of profit or loss.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line bas1s
over the lease term.

2.2.10 Borrowing Cost

Borrowing costs consist of interest and other costs that an entlty incurs in connection with the borrowing of
funds. Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the
cost of the respective asset. All other borrowing costs are expensed in the period in which they occur,

2.2.11 Provisions

GeneralProvisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. Where the Company
expects some or all of a provision to be reimbursed, for example under an insurance contract, the reimbursement




is recognized as a separate asset but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit or loss net of any reimbursement. If the effect of the time value
of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the
risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time

is recognized as a finance cost.

Warranty provisions

Provisions for warranty-related costs are recognized when the product is sold or service provided to the
customer. Initial recognition is based on historical experlence The initial estimate of wa:ranty-related costs is
revised annually. .

2.2.12 Employee Benefits

Employee benefits are all forms of consideration given by the company in exchange for service rendered by
employees. Employee benefits include: short-term employee benefits, post-employment benefits and other long-
term employee benefits

Short Term Employee Benefits

When an employee has rendered service to the company during an accounting period, the company recognises
the undiscounted amount of short-term employee benefits expected to be paid in exchange for that service as a
liability (accrued expense), after deducting any amount already paid and as an expense. Accumulated leave,
which is expected o be utilized within the néxt twelve months, is treated as short-term employee benelit. The
Company measures the expected cost of such abserices as the additional amount that it expects to pay as a result
of the unused entitlement that has accumulated at the reporting date.

Defined Contribution Plan

Defined contribution plans are post-employment benefit plans under which an entity pays fixed contributions
into a separate entity (a fund) and will have no legal or constructive obligation to pay further contributions if the
fund does not hold sufficient assets to pay all employee benefits relating to employee service in the current and
prior periods.

When an employee has rendered service during the year, the company recognises the contribution payable to a
defined contribution plan in exchange for that service as a liability (accrued expense) and as an expense.

Defined Benefit Plan

‘Defined benefit plans are those plans that provide guaranteed benefits to certain categories of employees, either
by way of contractual obligations or through a collective agreement.

The company operates unfunded defined benefit plan, The cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being carried out at each fiscal year end. The obligation
recogiized i the consolidated stutements of financial position represents the present value of the defined
benefit obligation. ’

The present value of the defined benefit obligation is determined by discounting the estimated future cash
outflows using interest rates of high quality corporate bonds that are denominated in the currency in which the
benefits will be paid, and that have terms to maturity approximating to the terms of the related pension
obligation. Actuarial gains and losses arising from experlence adjustments and changes in actuarial assumptions
are charged or credited to other comprehensive income in the period in which they arise.

Current service cost, which is the increase of the present value of the defined benefit obligation resulting from
the employee service in the current period, is recorded as an expense as part of cost of sales and selling, general
and administrative expenses in the statement of profit and loss. The interest cost, which is the change during the
period in the defined benefit liability that arises from the passage of time, is recognized as part of financing
costs in the statement of profit and loss.

2.2.13 Foreign Currencies

The Company’s financial statements are presented in Indian Rupees (INR), which is also the company’s
functional currency. Transactions in foreign currencies are initially recorded by the Company at the functional
currency spot rate at the date the transaction first qualifies for recognition,

™




Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional currency spot,
rate of exchange ruling at the reporting date. Differences arising on settlement or translation of monetary items
are recognized in profit or loss. ‘

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the
exchange rates as at the dates of the initial transactions. Non-monetary items measured at fajr value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined, The gain or loss
arising on translation of non-monetary measured at fair value is treated in line with the recognition of gain or

loss on change in fair value in the item.

2.2.14Income Tax

Tax expense comprises of current tax and deferred tax. Current income tax is measured at the amount expected
to be paid to the tax authorities in accordance with the Income Tax Act, 1961 enacted in India and tax laws
prevailing in the respective tax jurisdictions where the Company operates. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date. Deferred Tax
Expense or Income arises due to temporary differences are differences between the carrying amount of an asset
or liability in the statement of financial position and its tax base, Temporary differences may be either taxable
temporary differences, which are temporary differences that will result in taxable amounts in determining
taxable profit (tax loss) of future periods when the carrying amount of the asset or liability is recovered or
settled or deductible temporary differences, which are temporary differences that will result in amounts that are
deductible in determining taxable profit (tax loss) of future periods when the carrying amount of the asset or
liability is recovered or setfled. A deferred tax asset is recognised for all deductible temporary differences to the
extent that it is probable that taxable profit will be available against which the deductible temporary difference
can be utilised. A deferred tax liability is recognised for all taxable temporary differences.

2.2.15 Inventories

Inventories are valued at the lower of cost and net realisable value. .
Costs incurred in bringing each product to its present location and condition are accounted for as follows:
i. Raw materials: cost includes cost of purchase and. other costs incurred in bringing the inventories to their

presentlocation and condition. Cost is determined on first in, first out basis.
ii. Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion

ofmanufacturing overheads based on the normal operating capacity but excluding borrowing costs. Cost
isdetermined on first in, first out basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completionand the estimated costs necessary to make the sale.

2.2.15 Segment Reporting

Identification of segments

The Company is operating in single business i.e., manufacturing of mobile handsets; and single geographical
segment i.e., Domestic. :

Allocation of common costs

Common allocable costs are allocated to each segment according to the relative contribution of each segment to
the total common costs. ’

Unallocated items
Unallocated items include general corporate income and expense items which are not allocated to any business
segment, :

Segment accounting policies

The' Company prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the financial statements of the Company as a whole.

2.2.16 Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period. v :




For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to
equity shareholders and weighted average number of shares outstanding during the period is adjusted for the

effects of all dilutive potential equity shares.

2.2.17 Contingent Liabilities

A provision is recognized when an enterprise has a present obligation as a result of past event and it is probable
that an outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can
be made. Provisions are not discounted to its present value and are determined based on best estimate required
to settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to

reflect the current best estimates.
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GDN Enterprises Private Limited

CIN: U51909D1L2010PTC209321

Notes to Financial Statements for the period ended March 31,2022

3. Property, plant and equipment

Building Plant & - Furniture & Electrical Office Computers Total
Machinery Fixtures Fittings equipment
, INR INR . INR INR INR INR INR
Cost or valuation
At 31 March 2021 12,521,319 70,736,765 25,073,565 6,015,368 22,611,183 21,080,807 158,039,007
Additions - - - - - - -
Disposals - - - - - - -
At31 March 2022 12,521,319 70,736,765 25,073,565 6,015,368 22,611,183 21,080,807 158,039,007
Depreciation and impairment ;
At 31 March 2021 * 11,837,448 65,620,784 23,716,063 5,413,555 21,414,862 20,385,111 148,387,822
Deprecation charge for the year 57,806 1,133,642 94,447 275,956 65,036 - 1,626,887
Disposals - - - - - - -
At 31 March 2022 11,895,253 66,754,427 23,810,510 5,689,510 21,479,898 20,385,111 150,014,709
Net book value :
At 31 March 2022 626,066 3,982,338 1,263,055 325,858 1,131,285 695,697 8,024,298
AURT March 2021 (83.871 5.115.980 1.357.502 601.813 1.196.321 695.697 9.651.185
4, Intangible Assets .
o Computer Software Total
INR INR
Cost or valuation .
At 31 March 2021 6,503,696 6,503,696
- Additions - -
Disposals - -
At 31 March 2022 6,503,696 6,503,696
Depreciation and impairment
. At 31 March 2021 6,407,464 " 6,407,464
Deprecation charge for the year 96,232 96,232
Disposals - -
At 31 March 2022 6,503,696 6,503,696
Net book value
At 31 March 2022 - -
At 31 March 2021 96,232 96,232
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Notes to the financial statements as at March 3 I, 2022

5. Income Taxes )
The major components of income tax expense for the years ended-31 March 2022 and 31 March 2021 are:

Reconciliation of deferred tax assets (net):
Asat As at
31-Mar-22  31-Mar-2]
| INR . INR
Opening balance as of 1 April ‘ - -
Tax income/(expense) during the period recognised in profit or loss - -
Tax income/(expense) during the period recognised in OCI - -
Closing balance as at 31 March - -
6. Non-current financial assets
As at Asat
31-Mar-22 31-Mar-21
, INR __INR
‘(a) Other financial assets
Deposits with original maturity of more
than 12 months ' - - .
Interest receivable - -
7. Inventories
As at As at
31-Mar-22 ~ 31-Mar-21
INR INR

Raw material
Work-in-progress
Finished goods
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CIN: US1909DL2010PTC209321 - .
Notes to the ﬁnancial statements as at March 31, 2022

8. Current financial assets
As at As at
31-Mar-22 31-Mar-21
INR INR

(a) Trade receivables*
Unsecured, considered good
" Unsecured, considered doubtful
Less: Provision for doubtful debts

0 41,168,009
7,346,502 7,346,502
(7,346,502)  (7,346,502)

0 41,168,000

*Trade receivables ageing schedule

_ AsatMarch31,2022
___Trade Receivables ageing schedule

Particulars ,
i i r -
 Less than | ] Mot -
_ months | _1-2years | 2-3years | - years _ Total

(i) Undisputed Trade receivables - considered good : - e - - - -

(it) Undisputed Trade receivables - which have
significant increase in credit risk

(iii) Undisputed Trade receivables - credit impaired | 1’300’726 ' ]’190’142 '

(iv) Disputed Trade receivables - considered good
(iit) Disputed Trade receivables - which have
significant increase in credit risk

(iv) Disputed Trade receivables - credit impaired

Particulars

(i) Undisputed Trade receivables - considered good
(ii) Undisputed Trade receivables - which have
significant increase in credit risk

(iif) Undisputed Trade receivables - credit impaired

(iv) Disputed Trade receivables - considered good
(iif) Disputed Trade receivables - which have
significant increase in credit risk

(iv) Disputed Trade receivables - credit impaired
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Notes to the financial statements as at March 3 1,2022

(b) Cash and cash equivalents

Cash on hand 1,850 50
Balances with banks in current accounts 17,287,015 30,385,192
Deposits with original maturity of less than 3 months - -
o _ 17,288,866 30,385,242
(¢) Bank balances other than cash and cash equivalents
Deposits with original maturity of more
than 3 months but less than 12 months 10,898,188 . 10,847,617
10,898,188 10,847,617
(d) Loans .
Unsecured, considered good
Loans to related parties 2,000,006 2,600,000
(Loan given to related parties on repayable on demands) 2,000,000 2,000,000
(e) Other financial assets _
Security deposits 5,776,606 5,771,525
5,776,606 5,771,525
9. Other current assefs
As at As at
31-Mar-22 31-Mar-21
INR INR
Advances to. suppliers of goods or services
Unsecured, considered good advances 56,831 129,020
Unsecured, considered doubtful advances 14,256,103 17,286,460
‘Less: Provision for doubtful advances ' (14,256:103) -17,286,460
56,831 129,020
GST recoverable 6,761,821 9,271,465
Taxes recoverable - 157,654
Prepaid expenses : 11,390 13,529
Custom Appeal deposit under protest 1,275,985 -
‘ o 8,106,028 9,571,668




GDN Enterprises Private Limited
CIN: U51909DL2010PTC209321
Notes to the financial statements as at March 31,2022

. 10, Lquity share capital :
: As at As at
31-Mar-22 31-Mar-21
INR INR
Authorised shares
50,00,000 equity shares of INR 10 each 50,000,000 50,000,000
Issued, subscribed and fully paid-up shares
25,10,000 equity shares of INR 10 each 25,100,000 25,100,000
25,100,000 25,100,000

(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Equity shares
As at As at
March 31, 2022 March 31, 2021
No. INR No. INR
At the beginning of the period 2,510,000 25,100,000 2,510,000 25,100,000
Issued during the period - - - -
Outstanding at the end of the period 2,510,000 25,100,000 2,510,000 25,100,000

(b) Terms/rights attémhed to equity shares

The company has only one class of equity shares having par value of INR 10 per share. Each holder of equity shares is
entitled to one vote per share. The company declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the sharcholders in the ensuing Annual General Meeting,

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the
company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity

shares held by the shareholders.
(c) Details of sharcholders holding more than 5% shares in the Company

Name of the sharcholder ‘ As at As at
March 31, 2022 _March 31, 2021
No. % holding No. % holding
Equity shares of Rs. 10 each fully paid ]
Optiemus Infracom Limited 2,509,999 100% - -
2,509,999 '100%

Teleecare Network India Pvt. Ltd. ‘ - .

As per records of the Company, including its register of shareholders/ members and other declarations received from
shareholders regarding beneficial interest, the above shareholding represents beneficial ownerships of shares.

(d) Shares held by holding/ ultimate holding company

Out of equity shares issued by the company, shares held by its holding company are as below:

Name of the sharcholder . As at As at
) March 31, 2022 March 31, 2021
No. % holding No. % holding
Equity shares of Rs. 10 each fully paid . :
2,509,999 100%

Teleecare Network India Pvt. Ltd, - .
) 2,509,999 100%

Optiemus Infracom Limited
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*'Notes to the financial statements as at March 31, 2022

11. Non-current financial liabilities

Asat As at
31-Mar-22 . 31-Mar-21
INR INR
(a) Borrowings . :
“Term Loans from Banks * _ 91,500,000 99,806,681
'I’Jess: Current maturit_ies (?f lo.n'g-t:arm debt disclosed under A (50,500,000) (30,000,000)
Other current financial liablities"
Loan from related party 314,307,796 287,705,825
Loan from directors Co- - 910,000
355,307,796 358,422,506

| *Loans from banks are secured against properties owned by other companies, Directors & reletives of directors

12. Non-current provisions
Asat - Asat |
31-Mar-22 31-Mar-21
INR INR
Provision for employee benefits '
Gratuity - -
13. Current financial liabilities
As at As at
31-Mar-22 31-Mar-21
INR INR
(a) Borrowings
(b) Trade payables 52,409,520 79,001,133
*Includes amount due to related parties (refer Note 31) 52,409,520 79,001,133

(b) Trade Payables Ageing Schedule

As at March 31, 2022
Trade Payables ageing schedule

(Amount in X)

Particulars Outstanding for the following periods from due date of payment
Less than I year 1-2 years 2-3 years More than 3 years | Total
(i) MSME ‘ - - 28,958 593,343 622,301
(ii) Others - 30,673,073 2,924,496 803,510 17,386,141 51,787,220
(1ii) Disputed dues - MSME - .- - . -
“l(iv) Disputed dues - Others - - - - .-
) 30,673,073 2,924,496 832,468 17,979,483 52,409,520
As at March 31, 2021

Trade Payables ageing schedule

(Amount in )

Particulars ’ . Outstanding for the following periods from due date of payment
Less than 1 year ’ 1-2 years 2-3 years More than 3 years Total
(iy MSME - 28,958 | 1,192,180 - 1,221,138
(ii) Others 58,587,667 1,140,517 13,770,920 4,280,891 77,779,995
(iii) Disputed dues - MSME - - - - - -
(iv) Disputed dues - Others . - - - - -
58,587,667 1,169,475 14,963,100 4,280,891 79,001,133
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(¢) Other financial liabilities

50,500,000

Current maturities of long-term debts 30,000,000
Salaries and other expenses payable 2,084,548 2,326,760
Security received 7,536,000 7,536,000
“Interest accrued and payable 662,148 -
' ,60,782,696 39,862,760
14. Other current liabilities
Asat Asat
31-Mar-22 31-Mar-21
INR INR
Deferred revenues and advances received from customers 4,596,361 4,596,361
Lease equalisation reserve 1,065,098 4,306,896
Taxes and other statutory duespayable 3,442,023 167,478
9,103,481 9,070,734
15. Current provisions
Asat As at
31-Mar-22 31-Mar-21
. INR INR
Provision for employee benefits
Gratuity - -
16. Current tax liabilities (net)
Asat As at
31-Mar-22 31-Mar-21
INR INR

Income Tax Payable
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Notes to the financial statements as at March 31,2022

17. Revenue from operations

31-Mar-22 31-Mar-21
INR INR
Sale of products 21,470,862 35,112,847
Other operating revenues 20,997 10,161,113
) : i 21,491,859 -45,273,959
18. Other income
31-Mar-22 31-Mar-21
INR INR
Amount written back - '8,631,028
Interest income 739,108 1,345,954
Rental income 34,816,466 32,266,369
Interest from Income Tax 387,246
Foreign exchange fluctuation - 165,986
Miscellaneous income - 5,193
35,555,574 42,801,775
18. Cost of material consunmed
31-Mar-22 31-Mar-21
INR INR
Opening Stock of Raw Material - 834,830
Add: Purchases 21,255,371 33,334,799
Less: Closing Stock of Raw Material - -
21,255,371 34,169,629
19. Changes in inventories of stock-in-{rade
i 31-Mar-22 ~ 3i-Mar-21
INR INR
Inventories of stock-in-trade at thie beginning of the year
Work-in-progress i - -
Finished Goods - 7,635,654
) - 7,635,654
Less: Inventories of stock-in-trade at the end of the period
Work-in-progress - -
Finished Goods - -
- 7,635,654
20. Employee benefits expense
/ 31-Mar-22 31-Mar-21
. INR INR
“Salaries, wages and bonus 8,350,001 7,545,765
Contribution to provident and other funds - 12,306
8,350,001 7,558,071
21. Finance costs :
31-Mar-22 3-Mar-21
INR INR
Interest on loans 56,267,454 15,959,799
56,267,454 15,959,799
22, Depreciation and amortization expense -
’ 31-Mar-22 31-Mar-21
: INR INR
Depreciation on tangible assets 1,626,887 6,742,571
Amortisation of intangible assets 96,232 30,377
- 1,723,119 6,772,947
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23. Other expenses

31-Mar-22 31-Mar-21
INR INR
Direct Expenses
Clearing & Forwarding Expenses - 36,000
Custom Duty - -72,958
Other Expenses . ] '
AMC Charges 796,400 796,985
Audit Fees - 150,000
Bank Charges 999 " 500,508
Advances written off - 19,623,310
Conveyance Expenses 609,829 458,769
Insurance Premium 140,718 151,214
Interest on Statutory Dues 22,850 743,621
Legal & Professional Fees 970,300 443,747
Misc. Expenses 122,595 23,806
Office Expenses 13,000 13,000
Provision for doubtful advances -3,030,357 17,286,460
Provision for doubtful debts - 4,325,503
Power & Fuel Expenses - 2,975,124
Printing & Stationery 1,200 19,796
Rates & Taxes 11,250 46,085
Rent Paid 16,435,340 8,938,973
Repair & Maintenance 15,000 116,039
16,109,123 56,575,982
*“Payment to auditor '
31-Mar:22 31-Mar-21 .
INR INR
As auditor:
Audit fee - 100,000
Tax audit fee - 50,000
- 150,000
24. Earnings pershare
31-Mar-22 31-Mar-21
INR INR
Profit attributable to equity holders of the parent -46,657,634 -40,596,348
Weighted average number of equity shares 2,510,000 2,510,000
-18.59 -16.17

Basic and diluted earnings per share -
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28. Fair value measurements ;
a. Break-up of Financial instruments carrled at amortised costs

31-Mar-22 31-Mar-21
INR INR
Financial assets :
Trade receivables - 41,168,009
Cash and cash equivalents 17,288,866 30,385,242
Bank balances other than cash and cash 10,898,188 10,847,617
equivalents
Other financial assets, 5,776,606 5,771,525
33,963,660 88,172,393
Financial liabilities
Borrowings 355,307 796 358,422,506
Trade payables 52,409,520 79,001,133
Other financial liabilities 60,782,696 39,862,760
468,500,012 477,286,399

Carrying value and approximate fair values of financial instruments are same.

29. Segment reportirig

The Company is operating in single business i.e., manufacturing of mobile handsets; and single geographlcal

segment i.e., Domesnc

v

30. Detalls of dues to micro, small and medium enterprises as defined under MSMED Act, 2006.
There are dues of micro, small and medium enterprises, to whom the Company owes dues, which are

outstanding for more than 45 days during the period and also as at March 31, 2022, This information as
required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006, has been
determined to the extent such parties have been identified on the basis of information available with the

Company and disclosed under Note 13(b).
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25. Significant accounting judgements, estimates and assumptions
The preparation of the Company’s financial statements requires management to make judgements, estimates

and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of assets or

liabilities affected in future periods.

Judgements

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognised in the financial statements:

Taxes
Significant judgements are involved in determining the provision for income taxes, including amount expected

to be paid/recovered for uncertain tax positions.

The Company reviews the carrying amount of deferred tax assets at the end of each reporting period. The
policy for the same is explained in Note 2.2.14

Useful life of property, plant and equipment
The Company reviews the useful life of property, plant and equipment at the end of each reporting period. This

reassessment may result in change in depreciation expense in future periods.

Provisions and contingent liabilities

A provision is recognised when the Company has a present obligation as a result of past event if it is probable
that an outflow of resources will be required to settle the obligation, in respect of which a reliable estimate can
be made. Provisions (excluding retirement benefits) are not discounted to its present value and are determined
based on best estimate required to seftle the obligation at the Balance sheet date. These are reviewed at each
Balance sheet date and adjusted to reflect the current best esitmates. Contingent liabilities are not recognised in
financial statements. A contingent asset is neither recognised nor disclosed in the financial statements.

Defined benefit plans (gratuity benefits)
The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined

using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary increases
and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined
benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for
plans operated in India, the management considers the interest rates of government bonds in currencies
consistent with the currencies of the post-employment benefit obligation.

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at
interval in response to demographic changes. Future salary increases and gratuity increases are based on
expected future inflation rates for the respective countries.
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Fair value measurement of financial instruments
When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be

measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the DCF model. The inputs to these models are taken from observable markets where possible, but
where this is not feasible, a degree of judgement is required in establishing fair values. Judgements include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these
factors could affect the reported fair value of financial instruments. Carrying value and approximate fair values

of financial instruments are same,

26. Financial risk management objectives and policies
The Company’s activities expose it to a variety of financial risks : market risk, credit risk and liquidity risk. The

primary market risk to the Company is foreign exchange risk. The Company’s exposure to credit risk is
influenced mainly by the individual characteristic of each customer and the concentration of risk from the top

few customers.

Market risk

The Company is exposed to foreign exchange risk through its sales and services outside India, and purchases
and services from overseas suppliers in various foreign currencies. The exchange rate between the rupee and
foreign currencies may fluctuate substantially in the future. Consequently, the resuits of the Company’s
operations are adversely affected as the rupee appreciates / depreciates against these currencies.

The foreign currency risks from financial instrument were as follows :

Particulars Currency Amount in foreign Amount in INR
currency :
Trade receivables ' 31-Mar-22 USD - -
31-Mar-21 USD - -
Trade payables 31-Mar-22 USD 73,926 5,610,968
31-Mar-21 USD 73,926 5,433,894
Credit risk

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The
maximum exposure to the credit risk at the reporting date is primarily from trade receivables. Trade receivables
are typically unsecured and are derived from revenue earned from customers located primarily in India. Credit
risk has always been managed by the Company through credit approvals, establishing credit limits and
continuously monitoring the creditworthiness of customers to which the Company grants credit terms in the
normal course of business.

Credit risk on cash and cash equivalents is limited as the Company generally invest in deposits with banks with

high credit ratings.

Liquidity risk

The Company’s principal sources of liquidity are cash and cash equivalents and the cash flow that is generated
from operations. The Company has no outstanding bank borrowings. The Company believes that the working

capital is sufficient to meet its current requirements.
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27. Commitments and contingencies
a. Leases
Operating lease commitments — Group as lessee

Company’s significant leasing arrangements are in respect of operating leases for premises (manufacturing
facility). The group has entered into agreement to take certain land and building on operating lease for
warchousing activities from a third party during the year. The lease rent of Rs. 164,35,340 (31 March 2021:

Rs. 89,38,973 ) on such lease is included in Rent

Future minimum rentals payable under non-cancellable operating leases are as follows:

31-Mar-22 31-Mar-21
INR INR
Within one year - 15,515,268
After one year but not more than five years - 1,387,689
More than five years - =
- 16,902,957

Operating lease commitments — Company as lessor
Company has sublet building on operating lease to a third party. The lease arrangement was for § years and

remained for a period of next 2 years. The rental of Rs. 348,16,466 (2020-21 - Rs, 322,66,369) on such lease
is included in other operating revenue,

Future minimum rentals receivable under non-cancellable operating leases are as follows:

31-Mar-22 31-Mar-21
INR INR
Within one year 2,405,655 . 16,010,668
- 1,339,538

After one year but not more than five years
More than five years

2,405,655 17,350,206
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28. Fair value measurements
a. Break-up of Financial instruments carried at amortised costs

31-Mar-22 31-Mar-21
INR INR
Financial assets
Trade receivables - 41,168,009
Cash and cash equivalents 17,288,866 30,385,242
Bank balances other than cash and cash 10,898,188 10,847,617
equivalents
Other financial assets 5,776,606 5,771,525
33,963,660 88,172,393

Financial liabilities
Borrowings 355,307,796 358,422,506
Trade payables 52,409,520 79,001,133
Other financial liabilities 60,782,696 39,862,760

468,500,012 477,286,399

Carrying value and approximate fair values of financial instruments are same.

29. Segment reporting

The Company is operating in single business i.e., manufacturing of mobile handsets; and single geographical

segment i.e., Domestic.

30. Details of dues to micro, small and medium enterprises as defined under MSMED Act, 2006.

There are dues of micro, small and medium enterprises, to whom the Company owes dues, which are
outstanding for more than 45 days during the period and also as at March 31, 2022. This information as
required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006, has been
determined to the extent such parties have been identified on the basis of information available with the

Company and disclosed under Note 13(b).
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31. Related Party Disclosures
Names of related parties and related party relationship

Holding Company

Key managerial personnel and their relatives

Associates / entities in which KMP/ relatives of KMP can exercise significant influence

Optiemus Infracom Limited

Mr. Deepesh Gupta (Director)
Mr. Neetesh Gupta (Director)
Mr. Ashok Gupta (Director)

Teleecare Networks India Private Limtied
Optiemus Electronics Limited
Finems Electronics Private Limited

Related Party Disclosure

Amount of transaction

3i-Mar-22

Ji-Mar-21

Ji-Mar-22

Balance receivable/(payable) as on
3i-Mar-21i

Balances Nature of Traunsaction
Teleecare Network India Private Sales : 21.470.862 34.718.652 (1.764.047) 40.968.009
Limited
Teleecare Network India Private Purchase - - (19.610.973) (52.353.984)
Limited
Optiemus Infracom Limited Purchase 21,255,371 34.334.620 (11.600,000) (5.514,832)
Finems Electronics Private Limited  Purchase - - (2.908.376) (2.908.376)
Optiemus Infracom Limited L.oan Taken - - -314.307.796 -287,705.825
Ashok Gupta Advances - - 2.000,000 2,000.000
Neetesh Gupta Director Remuneration 1,800,000 - -125.,950 -
Deepesh Gupta Director Remuneration 3,600,000 - -229.150 -
32. Additional Regulatory Information
Ratios
Ratio Numerator Denominator Current Year | Previous Year

Current ratio (in times) Total current assets Total current liabilities 0.39 0.79
Debt-Equity ratio (in times) Debt consists of borrowings and fTotal equity -(.84 -0.95
Debt service coverage ratio (in times)|Net Profit afier taxes + Non-cash|Debt service = Interest 0.18 -0.07

operating expenses - Interest + |and lease payments +

Other non-cash adjustments Principal repayments
Return on equity ratio (in %) Profit for the year less Average lotal equity 11.70% 23.18%

Preference dividend (if any)
"T'rade receivables turnover ratio (in tifRevenue from operations Average trade receivab 0.26 0.27

Average trade payables 0.57 1.42

Trade payables turnover ratio (in time

Cost of purchases + Other
expenses
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